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Q Technology (Group) Company Limited (the “Company”, together
with its subsidiaries, the “Group”) is a global leading mid-to-high
end camera and fingerprint recognition module manufacturer for
intelligent mobile terminals. The Group is primarily engaged in
the design, research and development, manufacture and sales
of camera modules and fingerprint recognition modules, and
centred on mid-to-high end camera and fingerprint recognition
module market for intelligent mobile terminals such as global
smart phone and tablet PC brands, Internet of Things (IoT), smart
vehicles, etc. The Group is one of the first few manufacturers in
the PRC to use chip on board (“COB”) and chip on flex (“COF”)
technologies and molding on board (“MOB”) and molding
on chip (“MOC”) technologies in the manufacture of camera
modules, as well as to produce and sell ultra-thin camera
modules with resolutions of 200 mega pixels and above, dual/
multiple camera modules, 3D modules, under-glass fingerprint
recognition modules and fingerprint recognition modules with
various technologies on a mass production scale. Currently, the
Group’s product mix covers ultra-thin camera modules ranging
from 2 mega pixels to 200 mega pixels, dual/multiple camera
modules, optical image stabilization (OIS) camera modules, 3D
camera modules, automotive camera modules, smart home
camera modules, capacitive fingerprint recognition modules and
optical under-screen fingerprint recognition modules. The Group
is committed to becoming an advanced intelligent vision company
and continuously enhancing ability building of three aspects of
intelligent vision products, being optical designs, computational
imaging and system integration. We believe, through resolute
and consistent promotion of the three strategies of large-scale
intelligent manufacturing, research and development of new
technology and vertical integration, we will stand out in the fast-
growing camera module and fingerprint recognition module
markets and realise the mission of “to illuminate machines”.
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Management Discussion and Analysis

B wmEA DR

BUSINESS REVIEW

Looking back on the period for the six months ended 30 June
2023 (the “Period”), with the reduced impact of the spread of
COVID-19, social restrictions against the spread of the pandemic
in various countries have been gradually withdrawn, and the
social and economic activities of residents have gradually become
normal, which have brought a positive effect on consumption.
However, the impact of the COVID-19 pandemic still has a long
tail effect, and it still needs time for residents’ purchasing power to
be fully restored. At the same time, due to a series of challenges
facing the global macro economy, such as the implementation
of monetary tightening policies by developed countries, the
escalation of military conflict between Russia and Ukraine, a still-
high inflation rate for necessities of life and the continuous rise
of international trade protectionism, the consumption confidence
of consumers for consumer discretionary products still needs to
be restored. The International Monetary Fund (IMF) also stated in
its World Economic Outlook report on 11 April 2023 that due to
concerns about the global banking system and the trend of rising
interest rates, the risk of a serious downturn in the world economy
is increasing. It has lowered its growth forecast for 2023 from
approximately 2.9% proposed in January 2023 to approximately
2.8%, which is far lower than its forecast of approximately 3.4%
a year ago and also far below the average level of approximately
3.8% in the past two decades.
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Management Discussion and Analysis

The unstable macro situation and pessimistic forecasts for
the economic outlook have adversely affected the demand for
consumer discretionary products, including smartphones, smart
homes and devices for augmented reality/virtual reality (AR/VR)
experience. According to the research report from International
Data Corporation (IDC), an independent third-party research
institute, in the second quarter of 2023, the smartphone market
experienced a decline for eight consecutive quarters, with a global
shipment volume of 265 million units, representing a decline
of 7.8% as compared with that in the second quarter of 2022.
However, the report also pointed out that the inventory issue of
smartphones has significantly improved, and the market demand is
expected to gradually recover. Data released by China’s domestic
market supported the aforementioned view of potential recovery of
the smartphone market. According to the report released by the
China Academy of Information and Communications Technology at
the end of June this year, the shipment volume of mobile phones
in the Chinese market in May 2023 was 26.037 million units,
representing a year-on-year increase of 25.2%, which shows that
the mobile phone shipments are gradually recovering as compared
with the year-on-year decline of 0.7% in the accumulated mobile
phone shipments in the Chinese market from January to May
2023. In addition, according to media reports, leading China-
renowned brands have also raised their annual forecast for mobile
phone shipments. The management believes that the demand for
camera modules and fingerprint recognition modules applied to
smartphones is expected to gradually recover.

On the other hand, smartphone brands are restarting the optical
device specification upgrades that have been delayed due to the
pandemic and other reasons, and models equipped with high-end
camera modules such as periscope camera, high-power optical
image stabilization, variable aperture and large-size and ultra-
high pixel continue to increase, and the specification upgrades
of smartphone optical devices are expected to return to the right
track, which will gradually bring positive help to the market size
expansion of camera modules applied to smartphones, but it is still
expected to take some time.
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Management Discussion and Analysis

B wmEA DR

In terms of smart vehicles, according to the China Passenger
Car Association (“CPCA”), in the first half of 2023, China’s
accumulated sales of passenger cars reached 9.524 million units,
representing a year-on-year increase of 2.7%. In particular, the
accumulated sales of new energy vehicles in the first half of the
year were 3.086 million units, representing a year-on-year increase
of 37.3%, but it was lower than expected, and did not reach half
of the annual sales target of 8.5 million units from time dimension.
New energy vehicles are the main carrier of intelligent driving
systems, and the failure to meet their sales expectations has
also affected the growth of sensors for vehicles such as camera
modules.

Adverse factors such as the complex macro situation, the long
tail effect of the pandemic and the continued weakness of
the exchange rate of RMB against USD continued to have an
impact on the consumer electronics industry. Although China’s
smartphone growth began to pick up in May, the recovery took
time, and the overall demand in the first half of the year was still
poor, resulting in a year-on-year decrease in the sales volume
of the Group’s camera modules applied to mobile phones of
approximately 21.2%, and therefore an unfortunate decline in
results as compared with that of the six months ended 30 June
2022 (the “Corresponding Period”). Revenue for the Period was
approximately RMB5,476,543,000, representing a decrease of
approximately 22.8% as compared with that of the Corresponding
Period.
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Management Discussion and Analysis

During the Period, the gross profit margin of the Group was
approximately 3.4%, representing a decrease of approximately
1.9 percentage points as compared to approximately 5.3% of
the Corresponding Period, which was mainly because of: (i) the
lower-than-expected demand for camera modules and fingerprint
recognition modules applied to smartphones affected by macro
factors and the intensified market competition, that resulted in
a year-on-year decline in the sales volume of camera modules
applied to mobile phones, a year-on-year decline in the revenue
of the Group and a decrease in its production capacity utilization
rate, which led to an increase in the manufacturing cost of unit
product; and (i) the continued weakness of the exchange rate
of RMB against USD, with the central parity rate as of the end
of the Period depreciated by approximately 3.8% as compared
to that at the beginning of the Period, resulting in an increase in
the cost of materials imported and settled in USD, which in turn
led to a negative impact on the gross profit margin. During the
Period, the Group’s net profit was approximately RMB21,692,000,
representing a year-on-year decrease of approximately 86.9%,
which was mainly due to the decline in revenue and the year-on-
year drop in gross profit margin.

Although the Group’s net profit decreased during the Period, the
Group has achieved significant development results in the business
of camera modules applied to fields other than smartphones,
and the customer structure and the product structure of camera
module products used in smart vehicles and Internet of Things
(loT) terminals have been significantly improved, leading a year-on-
year increase in sales volume of approximately 64.3%.
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Management Discussion and Analysis

B wmEA DR

The Group had published the Strategic Planning for the Five-Year
(2021-2025) Operation and Development of Q Technology (Group)
Company Limited E# % (EE) BRA R A F (2021-2025
F) K& REIRIREI)) (the “Five-year Strategic Planning”)
for the first time in the 2021 interim results announcement of the
Company, setting out a development blueprint for the next five
years. Entering the third year, although the external environment
is full of thorns, all the employees of the Group had faith in the
future and followed this strategic deployment to make great
progress, actively seeking changes, and making progress and
reinforcing strengths while seeking changes. During the Period,
the management recognized the impact of weak consumption
on China’s mobile phone market, endeavoured to improve the
income structure to reverse the disadvantage. On the one hand,
the Group vigorously expanded overseas markets, and the share
of camera modules in Korean mobile phone brands continued to
rise. At the same time, the Group has fully implemented its product
structure improvement strategy and strengthened its research and
development (the “R&D”) investment in innovative products such
as periscope optical zoom and new optical image stabilization
products. The proportion of camera modules with 32 mega
pixels and above applied to mobile phones and camera modules
applied to other fields in the number of camera module shipments
has increased from approximately 28.2% in the Corresponding
Period to approximately 37.1%, exceeding the business target of
reaching the proportion of 35% as disclosed in the 2022 annual
results announcement of the Company. Meanwhile, the proportion
of optical underscreen fingerprint recognition modules in the
number of fingerprint recognition module shipments has also
increased from approximately 44.2% in the Corresponding Period
to approximately 58.5%. On the other hand, the Group grew
significantly in the loT and automotive markets, and made efforts
in the field of AR/VR headsets, to successively secure a number
of projects of major domestic brands. On this solid foundation, the
Group will unswervingly achieve its strategic objectives, face the
challenges ahead, and achieve another golden five-year period of
rapid business growth.
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Management Discussion and Analysis

PROSPECTS

In the post-pandemic era, China’s economy rebounded slightly
slower than expected. Yet, entering the second quarter, multiple
macroeconomic indicators have gradually reflected signs of
economic improvement. Xing Zigiang (8 2 3%), Chief Economist
of Morgan Stanley China, stated in the latest research report
published in June that the Chinese economy slowed down in the
second quarter, mainly due to the gap period after the release
of backlog orders and the fading of the pandemic easing effect.
With the subsequent introduction of new stimulus measures by
the government, coupled with the gradual growth of services and
consumption brought about by the recovery of the job market, this
round of economic recovery will continue until the end of 2024,
and it is expected that economic growth rate of China will rebound
to 6% in the second half of this year, maintaining an average
growth rate of around 5.7% for the whole year. In June this year,
the National Development and Reform Commission of the PRC
made a strong response for the economic data of the second
quarter, pointing out that the overall economic operation has
maintained a recovery trend, the service industry has continued to
recover, and the Non-Manufacturing Business Activity Index has
always operated above the critical point of prosperity this year,
and maintained at the high level of 54.5% in May; the national
service industry production index increased by 9.1% year-on-year
in the first five months, and the improving economic trend remains
stable in the long run. Despite the fact that the current market
demand is insufficient and the endogenous motivation needs to be
strengthened, these pressures and challenges will not change the
overall trend of long-term economic growth.
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Management Discussion and Analysis

B wmEA DR

Therefore, smartphones, |oT and new energy vehicles are all
expected to embrace good development opportunities in the
second half of 2023. For smartphones, the first half of 2023 may
be a turning point before dawn based on data trend analysis.
Ryan Reith, vice president of IDC Global Research, publicly stated
at the end of April that on the optimistic side, based on recent
discussions with original equipment manufacturers (OEMs) and
supply chains, there is a consensus in the smartphone industry
that growth will resume from the end of 2023 throughout 2024.
The latest report from the China Academy of Information and
Communications Technology seems to corroborate such view,
stating that shipment of smartphones in China showed strong
year-on-year growth in May. In terms of the loT, IDC predicted
that AR and VR headsets will continue to grow by over 30% in the
next few years with shipments reach 35.1 million units by 2026.
In terms of new energy vehicles, Sigmaintell, an independent
research institute, predicted that global sales volume of vehicles
is expected to reach 82.7 million units in 2023, representing a
year-on-year increase of 3.8%, with sales volume of new energy
vehicles in Mainland China expected to reach 8.5 million units,
representing a year-on-year increase of 23%. The recovery and
growth of industries such as smartphones, intelligent driving,
Metaverse and loT smart terminals will drive the growth of camera
modules and fingerprint recognition modules. At the same time,
the recovered consumers’ purchasing power and consumer
confidence will be conducive to the sales of high-end mobile
phones, thus positively facilitating the specification upgrading
of the camera modules and fingerprint recognition modules.
The business development of the Group is expected to capture
favorable opportunity, particularly the years of accumulation in
non-handset field is exposed to a new development opportunity
brought about with the sound macroeconomic growth.
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Management Discussion and Analysis

In summary, the directors of the Company (the “Director(s)”)
believe that development opportunities and challenges coexist
in the intelligent vision industry in the future. In the long run,
with the continuous specification upgrading of optical products
in the fields of handset terminals, automotive and IoT, together
with the increasingly complex optical design and structural
design of camera modules, the integration requirements for
product functions, performance and size will continue to
increase. Intelligent vision product manufacturers with capabilities
of integrating upstream component design and large-scale
automated production are expected to stand out in fierce
competition and become the leaders in providing integrated
intelligent vision solutions. At the same time, with the continuous
improvement of demand on pixel of camera modules for Advanced
Driver Assistance Systems (ADAS), the proportion of application
of chip on board (COB) process in automotive camera modules
will continue to increase, and companies with large-scale and
reliable packaging and testing history for handset camera modules
will obtain more market opportunities. The Directors believe that
with its continuous effort in promoting large-scale intelligent
manufacturing and R&D of new technology and vertical integration,
in firmly propelling the strategies in platform, components and
system integration, in adhering to a customer-centric service
strategy, and in rapidly and significantly improving the effectiveness
of business development in the automotive and loT sectors, the
Group will be able to maintain its long-term competitiveness, and
provide high-end and high-quality products and quick-response
services to our general customers, and ultimately strive to achieve
the vision of the Group “to illuminate machines”.
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B wmEA DR

However, the Directors are also fully aware that the second half
of the year is still full of opportunities and challenges, and social
and economic development is still facing various uncertainties. On
the one hand, the geopolitical situation is complicated and fickle,
and the lasting outbreak of wars in some regions has caused
a never-easing impact on international politics and economy,
resulting in high prices of food, fuel and various resources. On
the other hand, as there is a risk that international trade barriers
will continue to intensify, major countries and economies are still
striving to explore a suitable way of coexistence. Management
of the Group must be cautious, keep vigilant, seek changes in
stability and follow the trend, so as to properly respond to various
unexpected changes, ensure the steady and healthy development
of business, and focus on the faster and better development of
camera module business in non-handset field, high-end camera
module and fingerprint recognition module business. IDC predicts
that with the gradual recovery of global economy, smartphones
will achieve a five-year compound annual growth rate of 1.9%
from 2023 to 2026. Besides, the improvement of mobile phone
imaging experience remains the focus of all manufacturers: (i)
against the backdrop of the rapid development of the short video
and live broadcast industry, consumers are more inclined to have
the demand for further improving the video shooting experience;
(i) the main camera pixel enhancement, configuration of 100
to 200 megapixels applications and wide application of one-
inch outsole will further promote the upgrade of smartphone
imaging experience; (iii) periscope optical zoom, new optical
image stabilization and high-powered thrust motor technology will
further subvert the user experience of professional smartphone
photography.
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Management Discussion and Analysis

In fact, feedbacks received from the daily communication with
customers indicated that the photography function of current
mobile phones is still far from expectations of end customers. For
instance, images delivered by mobile phones are quite inferior to
those by traditional single-lens reflex camera in respect of high-
definition shooting, night scene shooting, telephoto shooting,
etc. On the sensing level, the adoption of rear 3D modules and
multi-spectral modules is still in the initial stage. The Group
firmly believes that there is still a broad space for the long-term
development of smartphone optics, the specifications upgrades
of smartphone camera modules will definitely further accelerate as
long as consumer confidence recovers, and the penetration rate
of high-end products such as variable aperture, high magnification
optical image stabilization, periscope optical zoom, and large
size chip ultra-high pixels is expected to increase significantly in
the short term. Therefore, the Group will continue to build up its
R&D efforts, and continue to promote the development of high-
end camera module products and strengthen the R&D of new
materials, new processes and new products, and timely seize the
opportunities brought forth from the resumption to norm of optical
device specification upgrading.

The intelligent vision module market in the non-handset field
is proceeding very well. According to the Quarterly Tracking
Report on China Passenger Car Market Data ({4 [EZEFE 5
EHIEERHEHIRE)) published by IDC in June this year, the
proportion of new energy vehicles in China passenger car market
will exceed 30% in 2023. At the same time, the automobile
market has launched a new round of industrial chain adjustment
and upgrading on new energy vehicles, and Internet of Vehicles,
intelligence, etc. will become the new focus of suppliers and
automobile enterprises. According to the forecast of CPCA’s expert
team, domestic new energy vehicles will further penetrate into the
second and third tier cities in 2023, and the upgrading of the entire
auto industry will accelerate. Certain key intelligent technologies
will become standard. For example, Intelligent Cabin (In-Cabin)
System, assisted driving, and autonomous parking will become the
basic requirements for consumers and an important basis for their
choice, which will be very beneficial to the development of camera
module, the “eye of autonomous driving”.
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According to the latest report published at the end of 2022 by
ICV Tank (ICV), an authoritative research institute in the industry,
the global market of automotive cameras in the first half of 2022
amounted to US$6.55 billion aggregately, with pre-factory cameras
(completed assembly by original equipment manufacturers (OEMs))
accounting for approximately 77% and after-factory cameras
accounting for 23%. According to estimates of ICV analysts, the
global market of automotive cameras will amount to $15.2 billion
in 20283, and the Chinese market will still maintain its position as a
“market leader” globally, with an expected market scale exceeding
US$5 billion. The global market of automotive cameras will amount
to $25.6 billion by 2027, with the majority being pre-factory
cameras.

The Group has obtained certification from six of the top 15
automobile enterprises in terms of sales volume of new energy
vehicles announced by the CPCA in 2022, and most of the
projects have achieved mass production. On the one hand, the
Group will deepen its direct partnership with automobile brands
customers to provide quality and quick-response services,
upgrade product specifications and assist customers in developing
customized and differentiated intelligent driving systems, and
on the other hand, it will strengthen hardware partnerships with
domestic and overseas Tier 1 system providers to tap into the
supply chains of top-tier overseas brands, traditional domestic
brands and joint venture brands that tend to use platform-based
products, so as to accelerate the acquisition of customers and
expand our market share. At the same time, the Group will actively
monitor market developments and enter other segments of the
automotive intelligent vision industry chain, such as automotive
lenses, laser radar (LIDAR) and millimeter wave radar by recruiting
core teams or mergers and acquisitions.
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Management Discussion and Analysis

In recent years, the Group has made good progress in the field
of loT intelligent vision products which it has taken the lead in
entering into, and the market share of the Group in the leading
enterprise clients who engage in drones, sweeping robots and
smart wearable devices, such as DJI and Little Genius VNK ),
has continually increased. In this regard, the immersive experience
devices are of utmost importance to the medium-development
of loT, according to the prediction of the China Academy of
Information and Communications Technology, the global virtual
(augmented) reality industry scale will grow at an average annual
rate of approximately 54% in the five years from 2020 to 2024,
with VR growing at a rate of approximately 45% and AR at a rate
of approximately 66%, with both market scales neck and neck,
reaching RMB240 billion in 2024.

In terms of vertical integration, the Group, on the one hand, has
kept promoting the development of the smartphone camera
module lens, loT camera module lens and 3D module lens of
Newmax Technology Co., Ltd. (“Newmax Technology”, an
associate of the Company listed on the Taipei Exchange in Taiwan,
stock code: 3630). The Group, on the other hand, will seek other
merger projects regarding critical optical parts and components
and promote the development of technology in critical devices like
motors, automotive lens, laser radar and 4D digital millimeter wave
radar. The Group will also strive to achieve further breakthrough
in the application of camera modules and other optical related

modules in non-handset fields.
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At the beginning of 2023, the Group set a full year operating
targets: (i) the combined sales volume of camera modules with
resolutions of 32 megapixels and above applied to mobile phones
and camera modules applied to other fields accounting for more
than 35% of the total sales volume of camera modules; and (ii) a
year-on-year increase of not less than 50% in the sales volume
of camera modules applied to the non-handset fields. During
the Period, the combined sales volume of camera modules with
resolutions of 32 megapixels applied to mobile phones and camera
modules applied to other fields accounted for approximately
37.1% of the total sales volume of camera modules, while the
sales volume of camera modules applied to the non-handset
fields increased by approximately 64.3% year-on-year, both
slightly exceeding the target values. Based on the actual status
of business development during the Period and in conjunction
with the development plan for the second half of 2023, the Group
would like to revise the item (i) of the full-year operating target to
“the combined sales volume of camera modules with resolutions
of 32 megapixels and above applied to mobile phones and camera
modules applied to other fields accounting for more than 40% of
the total sales volume of camera modules” to reflect the Group’s
determination and confidence in improving the specifications of
camera module products.

Taking into account the market conditions and the Group’s
actual development and comprehensive capabilities, despite the
complicated and changing macro environment, the Directors are
confident in leading the Group to embrace the challenges, make
further efforts to achieve good development, endeavor to advance
the five-year strategic planning, uphold the vision of the Group as
“to illuminate machines” and strive to create greater value for the

shareholders of the Company (the “Shareholders”).
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

During the Period, the revenue of the Group was approximately
RMB5,476,543,000, representing a year-on-year decrease
of approximately 22.8% as compared with approximately
RMB7,094,787,000 of the Corresponding Period. The decrease in
revenue was mainly attributable to the decrease in sales volume
of smartphones due to macro factors, while the Group focused
more on upgrading the product specifications of camera modules,
the sales volume of camera modules applied to mobile phones
decreased by approximately 21.2% year-on-year.

Cost of sales

During the Period, cost of sales of the Group decreased by
approximately 21.3% to approximately RMB5,288,240,000
as compared with approximately RMB6,718,957,000 of the
Corresponding Period. The decrease in cost of sales was primarily
attributable to a decrease in material and other costs resulting from
the decrease of approximately 22.8% in revenue as compared with
that of the Corresponding Period.

Gross profit and gross profit margin

During the Period, gross profit of the Group was approximately
RMB188,303,000 (Corresponding Period: approximately
RMB375,830,000), representing a year-on-year decrease of
approximately 49.9%, while gross profit margin was approximately
3.4% (Corresponding Period: approximately 5.3%). The decrease
in gross profit margin was mainly because of: (i) the lower-than-
expected demand for camera modules and fingerprint recognition
modules applied to smartphones affected by macro factors and
the intensified market competition, that resulted in the year-on-
year decline in sales volume of camera modules applied to mobile
phones, the year-on-year decline in revenue and the decrease
in the production capacity utilization rate, which in turn led to an
increase in the manufacturing cost of unit product; and (i) the
continued weakness of the exchange rate of RMB against USD,
with the central parity rate as of the end of the Period depreciated
by approximately 3.8% as compared to that at the beginning of the
Period, resulting in an increase in the cost of materials imported
and settled in USD, which led to a negative impact on gross profit
margin.
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Other income

During the Period, the Group recorded other income of
approximately RMB187,833,000, while other income of
approximately RMB147,307,000 was recorded in the
Corresponding Period. Such other income was mainly attributable
to the following: (i) a net change in fair value on foreign exchange
option contracts of approximately RMB36,006,000 recorded
during the Period, while a net change in fair value of approximately
RMB18,691,000 only was recorded in the Corresponding Period;
(i) a net foreign exchange gain of approximately RMB33,196,000
recorded during the Period, while a net loss of approximately
RMB10,302,000 was recorded in the Corresponding Period; (iii)
a net change in fair value of wealth management products and
structure deposits of approximately RMB24,492,000 recorded
during the Period, while a humble net changes of approximately
RMB4,001,000 was recorded in the Corresponding Period; (iv)
a loss from net changes in fair value on foreign currency forward
contracts of approximately RMB27,262,000 recorded during
the Period, while a net change in fair value of approximately
RMB25,072,000 was recorded in the Corresponding Period; (v)
government grants of approximately RMB64,360,000 recorded
during the Period, while approximately RMB96,395,000 was
recorded in the Corresponding Period; and (vi) interest income
of approximately RMB58,462,000 recorded during the Period,
while approximately RMB18,143,000 was recorded in the
Corresponding Period.

Selling and distribution expenses

During the Period, selling and distribution expenses of the Group
amounted to approximately RMB9,832,000, representing an
increase of approximately 14.2% as compared with approximately
RMB8,610,000 of the Corresponding Period. The ratio of selling
and distribution expenses to revenue was approximately 0.2%,
which represented an increase of approximately 0.1 percentage
point as compared with that of the Corresponding Period. Such
increase was mainly attributable to the increase in remuneration of
sales staff during the Period as a result of the increase in business
travel and customer communication activities of the Group in
order to strengthen the expansion of the overseas market and
automotive business.
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Management Discussion and Analysis

Administrative and other operating expenses

During the Period, total administrative and other operating
expenses of the Group amounted to approximately
RMB70,174,000, representing a slight increase of approximately
0.4% as compared with approximately RMB69,888,000 of the
Corresponding Period.

R&D expenses

During the Period, the total R&D expenses of the Group amounted
to approximately RMB193,898,000, representing a decrease
of approximately 25.6% as compared with approximately
RMB260,513,000 of the Corresponding Period. The decrease in
R&D expenses was mainly attributable to the Group’s improvement
of R&D efficiency, optimisation of the R&D team and reduction of
investment in R&D, such as material requisition.

Finance costs

During the Period, the finance costs of the Group were
approximately RMB65,421,000, representing an increase
of approximately 163.0% as compared with approximately
RMB24,879,000 of the Corresponding Period. The increase in
finance costs was mainly attributable to: () the increase in the
use of bank borrowings during the Period as compared to the
Corresponding Period in order to maintain good cash reserves,
with the balance of bank borrowings as at 30 June 2023 increased
by approximately RMB1,936,741,000 as compared to that as
at 31 December 2022; and (i) the increase in interest on bank
borrowings in USD as compared to the Corresponding Period due
to the increase in interest rates on bank borrowings in USD during
the Period.

Share of loss of an associate

During the Period, Newmax Technology, an associate of the
Company, recorded a loss. The share of loss of an associate
attributable to the Company was approximately RMB29,118,000,
representing an increase of approximately 59.8% as compared
with the attributable loss of approximately RMB18,227,000 of the
Corresponding Period.
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Income tax expenses

During the Period, the Group recorded income tax income
of approximately RMB13,477,000, while income tax income
of approximately RMB23,940,000 was recorded in the
Corresponding Period, which was mainly because the filing
differences of approximately RMB14,853,000 arising from prudent
estimates of accelerated deductions of R&D expenses in previous
years were reversed in the Corresponding Period, and there was
no such reversal during the Period.

Profit for the Period

Based on the foregoing, the Group recorded a profit of
approximately RMB21,692,000 for the Period,
decrease of approximately 86.9% as compared to approximately
RMB165,530,000 of the Corresponding Period. The decrease in
profit was mainly attributable to the decrease of approximately

representing a

22.8% in revenue for the Period as compared with that of the
Corresponding Period and the year-on-year decrease in gross
profit margin.

LIQUIDITY AND FINANCIAL RESOURCES

Bank Borrowings

As at 30 June 2023, the Group’s bank borrowings amounted to
approximately RMB4,552,718,000, representing an increase of
approximately 77.6% from approximately RMB2,563,560,000
as at 30 June 2022 and an increase of approximately 74.0%
from approximately RMB2,615,977,000 as at 31 December
2022. Among the bank borrowings, short-term borrowings
repayable within one year or on demand were approximately
RMB4,321,881,000 whereas long-term borrowings were
approximately RMB230,837,000.
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As at 30 June 2023, the Group’s bank borrowings were mainly
denominated in Renminbi and/or USD. The cash flow overview of
the Group for the six months ended 30 June 2023 and 2022, is
set out as follows:

For the six months ended 30 June
HEANA=1tHLAER

2023 2022
RMB’000 RMB’000
AR®BTT ARBTT
Net cash (used in)/generated from & EH) (FrA) EXE

operating activities MIREFEE (89,714) 400,413

Net cash used in investing activities & & EBFT BB RY
RN 558 (163,471) (1,101,008)

Net cash generated from financing  RAEEHNELER
activities IR&5%8 1,505,620 540,045

As at 30 June 2023, the cash and cash equivalents of the Group
amounted to approximately RMB2,616,261,000, representing an
increase of approximately RMB987,799,000 from approximately
RMB1,628,462,000 as at 30 June 2022, and an increase
of approximately RMB1,267,377,000 from approximately
RMB1,348,884,000 as at 31 December 2022. The increase in
cash and cash equivalents as compared with that of the end of
last year was mainly attributable to an increase in bank borrowings
during the Period as compared with that of the end of last year,
and some of the bank borrowings drawn were not yet utilized as of
30 June 2023.

Operating activities

During the Period, the Group recorded a net cash used in
operating activities of approximately RMB89,714,000, while a
net cash inflow of approximately RMB400,413,000 was recorded
in the Corresponding Period, which was mainly because of the
decrease of approximately 22.8% in revenue for the Period as
compared with that of the Corresponding Period and the decrease
in government grants received as compared with that of the
Corresponding Period.
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Investing activities

The net cash used in investing activities of the Group during the
Period amounted to approximately RMB163,471,000, while the
net cash used in investing activities amounted to approximately
RMB1,101,008,000 in the Corresponding Period. The net cash
used in investing activities of the Group during the Period was
mainly the cash of approximately RMB370,000,000 being used to
purchase financial assets measured at amortised cost.

Financing activities

The net cash inflow generated from the financing activities
of the Group during the Period amounted to approximately
RMB1,505,620,000 (the Corresponding Period: net cash inflow of
approximately RMB540,045,000), which was mainly attributable
to: (i) a cash inflow of bank borrowings of approximately
RMB3,839,816,000 during the Period and a cash expenditure of
bank borrowing repayment of approximately RMB2,011,151,000;
and (i) the cash expenditure of approximately RMB274,880,000
representing the net amount of pledged bank deposits used as
security for bank borrowings and the redemption of pledged bank
deposits used as security for bank borrowings.
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Management Discussion and Analysis

Gearing ratio

The gearing ratio of the Group as at 30 June 2023, as defined
by the balance of bank borrowings and lease liabilities less cash
and cash equivalents divided by total equity at the end of the
Period, was approximately 41.1%, representing an increase
of approximately 21.4 percentage points from approximately
19.7% as at 30 June 2022, and an increase of approximately
13.9 percentage points from approximately 27.2% as at 31
December 2022, which was mainly attributable to an increase
of approximately RMB1,936,741,000 in the balance of bank
borrowings as of the end of the Period compared to that as of
31 December 2022. However, the total amount of cash assets
(including cash and cash equivalents, fixed deposits with banks
with original maturity over three months, pledged bank deposits,
financial assets at fair value through profit or loss and financial
assets measured at amortised cost) of the Group reached
approximately RMB5,772,201,000 as at the end of the Period,
representing an increase of approximately RMB1,809,832,000 as
compared with approximately RMB3,962,369,000 at the end of
last year.

TREASURY POLICIES

The Group’s treasury policy was disclosed in the prospectus of
the Company dated 20 November 2014 (the “Prospectus”), and
was amended by the risk management committee (the “Risk
Management Committee”) of the Company on 24 March 2016
and 6 December 2022, the details of which were disclosed under
the “Management Discussion and Analysis” section of the 2016
to 2022 annual reports. The board of Directors (the “Board”),
the Risk Management Committee and the staff at the relevant
positions of the Company always remain alert to the performance
and risk assessment of the wealth management products. At the
same time, the Company also pays close attention to the liquidity
and debt asset position of the Group in order to ensure the
sufficiency of its working capital and maintain the debt asset ratio
at a reasonable level.
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MATERIAL ACQUISITION AND DISPOSAL

On 15 December 2020, the Company submitted an application
in relation to a possible spin-off and separate listing of Kunshan
QT China on the Shenzhen Stock Exchange or Shanghai Stock
Exchange in the PRC (the “Proposed Spin-off”’) to The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) for
approval pursuant to Practice Note 15 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”), and received the approval from the Stock Exchange on
23 April 2021. On 23 June 2021, Kunshan QT China submitted an
application to the ChiNext Market of Shenzhen Stock Exchange for
the proposed listing (the “Proposed Listing”), and has received
approval from the listing committee of the ChiNext Market of the
Shenzhen Stock Exchange on 17 August 2022. Kunshan QT
China has also submitted the registration application to the China
Securities Regulatory Commission (the “CSRC”) for the Proposed
Listing, and has received the official notice of acceptance from
the CSRC on 30 December 2022, and is still undergoing the
relevant approval process. As the percentage equity interest
held by the Company in Kunshan QT China is expected to
decrease upon completion of the proposed initial public offering
of Kunshan QT China’s ordinary shares, the Proposed Spin-off
constituted a deemed disposal of the Company under Chapter
14 of the Listing Rules and a major transaction of the Company.
The Company convened an extraordinary general meeting (the
“EGM”) on 30 December 2022 to obtain Shareholder’s approval
for the Proposed Spin-off, and the relevant proposed resolution
was duly passed as an ordinary resolution of the Company at
the EGM. For details, please refer to the announcements of the
Company dated 15 December 2020, 23 April 2021, 23 June
2021, 30 June 2021, 16 December 2021, 23 February 2022, 27
June 2022, 4 August 2022, 17 August 2022, 29 September 2022,
2 December 2022 and 30 December 2022, and the poll results
announcement of the EGM dated 30 December 2022.
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Management Discussion and Analysis

Save as disclosed above, the Group did not have any material
acquisitions or disposals of its subsidiaries, associates and joint
ventures during the Period.

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment for the six
months ended 30 June 2023.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no any plan authorized by the Board for other material
investments or additions of capital assets as at 30 June 2023.

CONTINGENT LIABILITIES

As at 30 June 20283, the Group did not have any material
contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2023, the assets pledged by the Group included
bank deposits and shares of an associate of approximately
RMB1,404,202,000, representing an increase of approximately
33.8% as compared with approximately RMB1,049,324,000
as at 31 December 2022. These pledged assets were used as
guarantee for bank borrowings and bank guarantee letters.
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EMPLOYEE POLICIES AND REMUNERATION

As at 30 June 2023, the number of staff of the Group was 7,212
(the “Staff’, including contractual staff and non-contractual staff
such as staff under internship agreements and labour service
agreements) (as at 30 June 2022: 9,119). The significant decrease
in the number of Staff compared to the Corresponding Period was
mainly due to the reduction in the employment demand per unit
capacity resulting from the further effective results of the Group’s
production automation and digital upgrading. Meanwhile, the
decline in the sales volume of camera modules in the Period also
led to the decrease in demand for Staff. The Group is committed
to providing all Staff with fair working environment, providing newly
recruited staff with induction training and job technical counseling
to help them to adapt to job requirements quickly, providing all
staff with clear job responsibilities guidelines and for employees
at different positions with on-the-job training together with other
training programmes to help improving their skills and knowledge,
and strived to provide all Staff with competitive remuneration
packages. For the Period, the remuneration of the employees
(including staff under labour service agreements and internship
agreements) of the Group was approximately RMB370,497,000
(the Corresponding Period: approximately RMB456,309,000).
Apart from basic salary, the package also includes performance
bonus, medical insurance, share options and provident fund (staff
under labour service agreements and internship agreements are
treated according to the laws and regulations of the PRC).
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to currency risk primarily due to certain
receivables, payables, cash balances and loans that are
denominated in foreign currencies other than RMB arising from
the operating activities such as bank borrowings, product sales
and purchase of raw materials. The Group is also exposed to
currency risk from the exchange or translation of USD and Hong
Kong Dollars into RMB. During the Period, as the sales income
of the Group was still mainly settled in RMB but various raw
materials for production and some equipment for production
were purchased from overseas and settled in USD, while the
central parity rate of RMB against USD recorded a downward
adjustment of approximately 3.8% from 6.9646 at the beginning
of the Period to 7.2258 at the end of the Period, with a fluctuation
range of approximately 7.6% during the Period, which made the
exchange risk management more difficult. However, the foreign
exchange option contracts and foreign currency forward contracts
adopted by the Group effectively solidified part of the exchange
rate cost of RMB against USD, and recorded a net exchange
gain of approximately RMB41,940,000 in aggregate from foreign
exchange options contracts, foreign exchange forward contracts
and foreign exchange gains in the Period (the Corresponding
Period: recorded a net exchange gain of approximately
RMB33,461,000 in aggregate). As affected by multiple factors
such as politics, economic, and supply and demand, the trend of
RMB against USD in the future is subject to great uncertainties.
It is difficult to adjust the business model of the Group in the
short run. Therefore, the profit or loss of the Group may still be
affected by exchange rate fluctuation in the future. The Group
will, on one hand, continuously strive to strengthen the expansion
of overseas business and strive to reduce the proportion of USD
expense; on the other hand, the Group will continuously enhance
daily monitoring of the exchange rate, and fix the future foreign
exchange costs by properly using financial instruments, so as to
strengthen the management of foreign exchange risks and strive
to reduce foreign exchange loss. However, the Group is also
clearly aware that there are many factors affecting exchange rates,
and the mechanism to determine exchange rate is complicated
and fickle, thus it is difficult to estimate its trend. Therefore, the
profit or loss of the Group may still be affected by exchange rate
fluctuation.
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SHARE OPTION SCHEMES

On 13 November 2014, the Company adopted the pre-IPO share
option scheme (the “Pre-IPO Share Option Scheme”) and a
share option scheme (the “Share Option Scheme”) and granted a
total of 59,935,000 share options under the Pre-IPO Share Option
Scheme to the eligible participants with an aim to reward their
contribution to the Group made or possibly made. None of the
share options was exercised or lapsed under the Pre-IPO Share
Option Scheme during the Period. As at the date of this report,
none of share options granted under the Pre-IPO Share Option
Scheme remained outstanding, and the Pre-IPO Share Option
Scheme had lapsed accordingly.

The Company also granted an aggregate of 89,561,600
share options under the Share Option Scheme to the eligible
participants: () on 26 October 2016, the Company granted an
aggregate of 39,425,000 share options (the “Share Options
2016") to 165 eligible participants; (i) on 9 June 2017, the
Company granted a total of 8,083,000 share options (the “Share
Options 2017”) to 48 eligible participants; (i) on 7 December
2018, the Company granted a total of 12,720,000 share options
(the “Share Options 2018”) to 83 eligible participants; (iv) on 21
June 2019, the Company granted a total of 11,454,000 share
options (the “Share Options 2019”) to 68 eligible participants;
and (v) on 16 September 2020, the Company granted a total
of 17,879,600 share options (the “Share Options 2020”) to
119 eligible participants. During the Period, the Share Options
2016, Share Options 2017 and Share Options 2018 had lapsed
accordingly, and none of the Share Options 2016, Share Options
2017 and Share Options 2018 were outstanding during the Period.
As at 30 June 2023, details of the outstanding share options under
the Share Option Scheme are set out below:

30

Q Technology (Group) Company Limited Interim Report 2023

FERetEstE

AZE—MOE+—B+=H> A28
MmTEX A REEERESE (TBR
NHABERBREND) R —IEERE
Jril 1 ) @HE%FE /N

EBEREFIDAERKZHER
u% u+59 935,00017 R 1 > EEEED
MK IEEHAEEMEHNE
BloMAHE BERXRAMESAERE
SR A MERERTEHRY - NE
REH BIEREEXA L HEEE
REAESRHZBRENRETE &
RAFHEERERESEEEBELRY -

RABNIRIBEBREFEBDEERS
B E R H £ 5189,561,60017 BB AR #

I+ BIZ+/"B xAGMA165%E
BER2HEERHH£539,425,00017 /8
RE(TZE—REBRE)) (VX
E—tERBAHARATHISHE
B2 HEERHHE58,083,00017 & iR
BZE—tFEBRE) (IR ZZ
—N\E+"BtH XATMA8KEE

MBEERHIEF12,720,00017 B8 &
ZE—N\FERE) ((WVR_E

—NERBZ+—HB>  AABM68%E
B2 EERHEF11,454,00015 BB
B IZE—hEBRE)  KvWVRIZ
“EFARTABE AREEI19%E
BER2EERHEF17,879,60017 BB
e (F——\,_—\lﬁﬂﬁﬂszéﬁ o FAARHARE
—E-REERE-CEZ—tFHERE
EZ_V—J\EEE%HREE?FEFEQE%Z’ifﬂ%fﬂ\i\

EARE "—/_\EE%H%E —_F—+
FRERER-ZT-N\FHERKRERZEH
BERETE - BE_FT_=F/<A

= +H BRESAEETNEHRITETE
BB AR ST IB PN T ¢



Purpose of Share Option Scheme:

The Share Option Scheme is established to recognize and
acknowledge the contributions that the Eligible Participants
(as defined in paragraph 2 below) had or may have made
to the Group. The Share Option Scheme will provide the
Eligible Participants with an opportunity to have a personal
stake in the Company with a view to achieving the following
objectives:

()  motivate the Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and

(i) attract and retain or otherwise maintain an on-going
business relationship with the Eligible Participants whose
contributions are or will be beneficial to the long-term
growth of the Group.

Participants of Share Option Scheme:

The Board may, at its discretion, offer to grant an option to
the following persons (collectively the “Eligible Participants”)
to subscribe for such number of new shares of the Company
(the “Shares”) as the Board may determine:

() any full-time or part-time employees, executives or
officers of the Company or any of its subsidiaries;

(i) any directors (including independent non-executive
directors) of the Company or any of its subsidiaries; and

(i) any advisers, consultants, suppliers, customers,
distributors and such other persons who in the sole
opinion of the Board will contribute or have contributed
to the Company or any of its subsidiaries.
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Total number of Shares available for issue under
the Share Option Scheme and percentage of total
number of issued Shares as at the date of this
report:

At the annual general meeting of the Company held on
19 May 2017, an ordinary resolution was passed by the
Shareholders to approve the refreshment of the maximum
number of Shares that may be issued upon the exercise
of all options which may be granted under the Share
Option Scheme and any other share option schemes of
the Company to not exceeding 10% of the total number of
Shares in issue of the Company as at the date of approval
by the Shareholders of the refreshed limit. On the date of
approving such ordinary resolution (i.e. on 19 May 2017),
the total number of Shares in issue of the Company was
1,095,597,000 shares, therefore, the maximum number of
Shares relating to the options that may be granted under
the Share Option Scheme and any other share option
schemes of the Company were refreshed to 109,559,700
shares, representing approximately 9.25% of total number of
1,184,538,475 Shares in issue of the Company on the date
of this report (i.e. on 16 August 2023). As at 1 January 2023
and 30 June 2023, the number of options available for grant
by the Company under the scheme mandate was 78,017,130
and 78,350,130 respectively.
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The maximum entitlement of each Eligible
Participant under the Share Option Scheme:

The maximum number of Shares issued and which may fall
to be issued upon exercise of the options granted under the
Share Option Scheme and any other share option schemes
of the Company (including exercised and outstanding options)
to each Eligible Participant in any 12-month period up to the
date of grant shall not exceed 1% of the Shares in issue of
the Company as at the date of grant. Any further grant of
options in excess of this 1% limit shall be subject to:

() the issue of a circular containing the identity of the
Eligible Participant, the numbers of and terms of the
options to be granted (and options previously granted
to such Eligible Participant), the information as required
under Rule 17.08D(2) of the Listing Rules; and

(i) the approval of the Shareholders in general meeting
and/or other requirements prescribed under the Listing
Rules from time to time with such Eligible Participant
and his/her close associates (as defined in the Listing
Rules) (or his/her associates if the Eligible Participant
is a connected person (as defined in the Listing Rules))
abstaining from voting.

The period within which the options must be
exercised under the Share Option Scheme to
subscribe for Shares:

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time in the period after the
date upon which the option is deemed to be granted and
accepted and prior to the expiry of 10 years from that date
subject to the provisions for early termination set out in the
Share Option Scheme.
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The minimum period for which an option must be
held before it can be exercised:

There is no minimum period for which an option granted must
be held before it can be exercised unless otherwise imposed
by the Directors.

The amount payable on application or acceptance
of the option and the period within which payments
or calls must or may be made, or loans for such
purposes must be repaid:

Options granted must be taken up by Eligible Participants
within 21 days of the date of grant, upon payment of HK$1.

The basis of determining the exercise price:

The exercise price is determined by the Board but shall not
be less than the highest of: (i) the official closing price of the
Shares as stated in the Stock Exchange’s daily quotation
sheet on the date of grant, which must be a day on which
the Stock Exchange is open for the business of dealing in
securities; (i) the average of the official closing prices of the
Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the
date of grant; and (jiii) the nominal value of a Share.

The remaining life of the Share Option Scheme:

The Share Option Scheme remains in force for a period of 10
years commenced from 13 November 2014,
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10. The total number of Share Options 2019:

11.

On 21 June 2019, the Company granted a total of
11,454,000 share options (representing approximately 1.0%
of the total number of 1,141,905,400 issued Shares on
the date of grant of the relevant share options (i.e. on 21
June 2019) and approximately 0.97% of the total number of
1,184,538,475 issued Shares as at the date of this report
(i.e. on 16 August 2023)) under the Share Option Scheme to
68 Eligible Participants. During the Period, none of the Share
Options 2019 were exercised. A total of 24,000 share options
were lapsed as a result of the resignation of 1 staff during
the Period; a total of 1,010,100 Share Options 2019 were
cancelled during the Period due to performance conditions
related to certain revenue growth target were not met during
the year 2022. As at 30 June 2023, none of the Share
Options 2019 were outstanding.

The period within which the Share Options 2019
must be exercised to subscribe for Shares and the
performance targets:

The options granted are exercisable within the period as
notified by the Board to each grantee and in accordance with
the following manner:

() upon, among others, the revenue of the Company for
the year ended 31 December 2020 recording compound
annual growth rate of not less than 15% from the
revenue for the year ended 31 December 2019, up to
40% of the share options granted shall be exercisable
during the period from 1 April 2021 to 31 December
2021
evaluation result of the grantee in 2020 shall not be

(both days inclusive), and the performance

Grade D or below;
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(i)

upon, among others, the revenue for the year ending
31 December 2021 recording compound annual growth
rate of not less than 15% from the revenue for the year
ended 31 December 2019, up to 30% of the share
options granted shall be exercisable during the period
from 1 April 2022 to 31 December 2022 (both days
inclusive), and the performance evaluation result of the
grantee in 2021 shall not be Grade D or below; and

upon, among others, the revenue for the year ending
31 December 2022 recording compound annual growth
rate of not less than 15% from the revenue for the year
ended 31 December 2019, up to 30% of the share
options granted shall be exercisable during the period
from 1 April 2023 to 31 December 2023 (both days
inclusive), and the performance evaluation result of the
grantee in 2022 shall not be Grade D or below.

12. Basis of determining the exercise price of Share
Options 2019:

36

The exercise price per Share in respect of the Share Options
2019 is HK$6.02 per Share, representing the highest of:
(a) the closing price of HK$6.02 per Share as stated in the

daily quotations sheet of the Stock Exchange on the relevant

date of grant; (b) the average closing price of approximately
HK$5.83 per Share as stated in the Stock Exchange’s daily
quotations sheets for the five trading days (both dates

inclusive) immediately preceding the relevant date of grant;

and (c) the nominal value of the Share (being HK$0.01 per
Share).

Q Technology (Group) Company Limited Interim Report 2023

12. =%

FEPEEHBEEZS T —F
+-BA=+—HIFEEZE&*
WABRBEE_ZS—HAE+_H
“t+—HILEFEZEERKRAZ
FESEREBERENR15%
W&ﬁzgwﬁo%%%%ﬁ
BE-_E-__"_FIYBE—HZE

T+ ZHh=+— B%ﬁ
(BEEEMAB) AIFT#E; 8
ﬁﬁA%:x‘—EﬁZ%é
ERERIESADRIUT ; &

FEPEHHEHEZZ

+ZA=+t—HLEFEZZE%E
WARBE_ZE—HE+_A
—t+—HIEFEZEXRKRAZ
FEAERBEAEKI5%
iRz & yso%ﬁ%}%ﬁﬁéﬁé}
BE-_ZE-_=-"FWMBE—HZE

2 =F+A=4+— B%ﬁ
(BEEEMAB) AIFT#E; 8
ﬁ#Ah_v__EFz%@
ERERTEADRILAT o

(i)

—hEBREZITEENEE
B

—NEBRER T RN SR
T HEEBASRKRE.02E T AU
TREZESE (BRMDRERE
HHBARBRIMEH®RERMZ
WHBER6.0287T ;(b)RNDNE
EEBMELABAEERXZH (8
FEEREMA) RBXMESR®RER
Fro 2z EHWmEN ST KRS.838
7T Re)RMpzEE BPERERM
0.0177T) °



13.

14.

The total number of the Share Options 2020:

On 16 September 2020, the Company granted a total of
17,879,600 share options (representing approximately
1.53% of the total number of 1,172,250,680 issued Shares
on the date of grant of the relevant share options (i.e. on
16 September 2020) and approximately 1.51% of the total
number of 1,184,538,475 issued Shares as at the date of
this report (i.e. on 16 August 2023)) under the Share Option
Scheme to 119 Eligible Participants (including two executive
Directors, Mr. Hu Sanmu and Mr. Fan Fugiang). Among the
share options granted above, a total of 12,619,600 share
options (the “Share Options Batch One”) were granted to 83
Eligible Participants, and a total of 5,260,000 share options
(the “Share Options Batch Two”) were granted to 36 Eligible
Participants. During the Period, none of the Share Options
2020 were exercised. A total of 309,000 share options
were lapsed as a result of the resignations of 6 staff during
the Period. A total of 4,149,720 Share Options 2020 were
cancelled during the Period due to performance conditions
related to certain revenue growth targets of 2022 were not
met. As at 30 June 2023, a total of 805,800 Share Options
2020 were outstanding.

The period within which the Share Options 2020
must be exercised to subscribe for Shares and the
performance targets:

The options granted are exercisable within the period as
notified by the Board to each grantee and in accordance with
the following manner:

(1) Share Options Batch One:

() upon, among others, the audited revenue of the
Company (“Revenue”) for the year ended 31
December 2020 recording compound annual
growth rate of not less than 25% from the Revenue
for the year ended 31 December 2019, up to 40%
of the share options granted shall be exercisable
during the period from 1 April 2021 to 31 December
2021 (both days inclusive);

14.
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(i)  upon, among others, the Revenue for the year
ending 31 December 2021 recording compound
annual growth rate of not less than 25% from the
Revenue for the year ended 31 December 2019,
up to 30% of the share options granted shall be
exercisable during the period from 1 April 2022 to
31 December 2022 (both days inclusive); and

(i) upon, among others, the Revenue for the year
ending 31 December 2022 recording compound
annual growth rate of not less than 25% from the
Revenue for the year ended 31 December 2019,
up to 30% of the share options granted shall be
exercisable during the period from 1 April 2023 to
31 December 2023 (both days inclusive).

In addition, the performance evaluation result of the
grantee in the fiscal year prior to each exercise period
shall not be Grade D, otherwise the Company may
cancel all the share options exercisable during the
exercise period. The Company may partially cancel the
share options exercisable during the exercise period
if the grantee’'s performance evaluation result in the
previous fiscal year is Grade B or C.

Share Options Batch Two:

() upon, among others, the Revenue of the Company
for the year ended 31 December 2021 recording
compound annual growth rate of not less than 20%
from the Revenue for the year ended 31 December
2020, up to 40% of the share options granted shall
be exercisable during the period from 1 April 2022
to 31 December 2022 (both days inclusive);
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(i) upon, among others, the Revenue for the year
ending 31 December 2022 recording compound
annual growth rate of not less than 20% from the
Revenue for the year ended 31 December 2020,
up to 30% of the share options granted shall be
exercisable during the period from 1 April 2023 to
31 December 2023 (both days inclusive); and

(i) upon, among others, the Revenue for the year
ending 31 December 2023 recording compound
annual growth rate of not less than 20% from the
Revenue for the year ended 31 December 2020,
up to 30% of the share options granted shall be
exercisable during the period from 1 April 2024 to
31 December 2024 (both days inclusive).

In addition, the performance evaluation result of the
grantee in the fiscal year prior to each exercise period
shall not be Grade D, otherwise the Company may
cancel all the share options exercisable during the
exercise period. The Company may partially cancel the
share options exercisable during the exercise period
if the grantee’'s performance evaluation result in the
previous fiscal year is Grade B or C.
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Basis of determining the exercise price of the Share
Options 2020:

The exercise price per Share in respect of the Share Options
2020 is HK$9.22 per Share, representing the highest of:
(a) the closing price of HK$9.22 per Share as stated in the
daily quotations sheet of the Stock Exchange on the relevant
date of grant; (b) the average closing price of approximately
HK$9.19 per Share as stated in the Stock Exchange’s daily
quotations sheets for the five trading days (both dates
inclusive) immediately preceding the relevant date of grant;
and (c) the nominal value of the Share (being HK$0.01 per
Share).

Details of changes during the Period in share options granted
under the Share Option Scheme are as follows:
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Number of underlying Shares involving share options

ERES R EBRAUE
Options Options
outstanding Lapsed/ outstanding
asat Granted Exercised Cancelled Forfeited asat
1 January during during during during 30 June
Category Date of grant Exercise period 2023 the Period the Period the Period the Period 2023
i i
it Jatt:3 it St
-A-8 ~A=1H
WA BEA RGN
&7l RtAH T BRE  HEARL  BEAGE il lGds X/ B BRE
Directors %
Hu Sanmu 16 September 2020 Please refer to the paragraph under
“The period within which the Share
Options 2020 must be exercised
to subscrive for Shares: (1) Share
Options Batch One" on pages
KIROR] 189,000 - - (189,000)"¢2 - -
B=k ZZ2BENRTRA Eaifyﬁ%sussér:?‘gﬂgﬁﬂé
BRERATERR ()ERE-)
Exfé 189,000 - - 189,000/ - -
Fan Fugiang 16 September 2020 Please refer to the paragraph under
“The period within which the Share
QOptions 2020 must be exercised
to subscrive for Shares: (1) Share
Options Batch One" on pages
371038 189,000 - - (189,000)t2 - -
EER “E_ZEAATRA ua/ﬁzﬁ%sussﬁf_g SEERE
BRRERATERR (ERE-
E%é 189,000 - - (189,000/%# - -
Directors (in total) 378,000 - - (378,000) - -
EECE) 378,000 = = (378,000 = -
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Number of underlying Shares involving share options

BRESR ABROUE
Options Options
outstanding Lapsed/ outstanding
asat Granted Exercised Cancelled Forfeited asat
1 January during during during during 30 June
Category Date of grant Exercise period 2023 the Period the Period the Period the Period 2023
I I
e g3 “ECZE
-R-H ~AZtH
HATHEN BER ERTED
&3l biefilal i BRE  HEARL  BERGE M &i/8 BRE
Employees 21 June 2019 Please refer to the paragraph under
“The period within which the Share
Options 2019 must be exercised to
subscrioe for Shares” on pages 35
t0 36 1,034,100 - - (1,010,100)1 24,000 -
{28 ZENERACT-R ESRERENECE-NEEERE
NRBRATTERRIEE 1,034,100 - - (1,010,100 24,000 -
Employees (Share Options Batch One) 16 September 2020 Please refer to the paragraph under
“The period within which the Share
QOptions 2020 must be exercised
to subscrive for Shares: (1) Share
Options Batch One" on pages
37038 2,896,920 - - 2,800,920)t2 96,000 -
(&8 (BRE-) “E_ZENRTRA ESRENEREIC D ERERR
NRERDTERR (ERE—)
1R 2,896,920 - - 2,800,920 96,000 -
Employees (Share Options Batch Two) 16 September 2020 Please refer to the paragraph under
“The period within which the Share
QOptions 2020 must be exercised
to subscribe for Shares: (2) Share
Options Batch Two" on pages
38039 1,989,600 - - (970,800)t2 213,000) 805,800
(&8 (BRED) ZE2EEARTA EOHERENECTSEERE
NREROTERR QBREZ)
B 1,989,600 - - 970,800/ (213,000) 805,800
Employees (in totel) B (&31) 5,920,620 - - (4,781,820) 333,000) 805,800
Total #5t 6,298,620 - - (5,159,820) 333,000 805,800
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Notes:

1. 1,010,100 Share Options 2019 granted to the employees were
cancelled in the Period due to performance conditions related to

certain revenue growth targets of the year 2022 were not met.

2. A total of 189,000, 189,000 and 2,800,920 Share Options
Batch One of the Share Options 2020 granted to Mr. Hu,
Mr. Fan and the employees were cancelled in the Period
respectively due to performance conditions related to certain
revenue growth targets of the year 2022 were not met.

3. A total of 970,800 Share Options Batch Two of the Share
Options 2020 granted to the employees were cancelled in the
Period due to performance conditions related to certain revenue

growth targets of the year 2022 were not met.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests of the Directors or chief
executive of the Company in the shares, underlying shares (in
relation to the positions held pursuant to equity derivatives) and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Future Ordinance,
Chapter 571 of the laws of Hong Kong (the “SFO”)) required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO as recorded in the register
maintained by the Company pursuant to section 352 of the
SFO; or otherwise to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules, were as follows:

42

Q Technology (Group) Company Limited Interim Report 2023

Mtat -

1. RIZZIFEHETEERAEER
B2 ERE M RIIGFRAEER > BEFT
EEMWE1,010,10000 Z S — N E8H
G 128 (R 1LE 7 2 H R A B o

2. EIBE__FEHAETEEWALER
BERBEMNRBIRGREZEN 5%
EERERAMESRDFERNS
+189,00014 ~ 189,00014 522,800,92017
“ETREERE (—) B AR
HH o

3. HAIE__FEAETEXRWARE
BIRARRYRIR T REZR > EEFT
ERMNE 970,800 “ 2" FHR
# (Z) R AR R EUH

ESEREBITERASRRKRS 1
RGO REFFHEE Z#Em

RIEZ=F,"A=1+H XREESE
HEBITHAERARB REMBBER
(EERBEBEMBMEREFKBPE
w0 (TR FRIE M) HXVED B
P EERG (ERERETETARMR
FAENKTEEMRR) REFTERERE
BHERIBERAEXVERE7 KR8 ERRY
(DRI YNSIDS: B N E 29N
5 R R G F352M ERA R H
FRELMA; WRE LR+
RS EHETAERTETESTKZH
RETR (MREFR)) ENEERRF K
B XFTBI N T ¢



Other Information
Hh5 2

(@) Interest in the Shares of the Company (a) RERFRMNZER
Approximate
percentage
Number of of the issued
Name of Director/ issued Shares
Chief Executive Capacity/Nature of interest Shares held Position held (Note 2)
PRz HEBEIT
BEx TEOH 2817 RHBEDE
AB#4 Bip/ #mtE RHBEE A (Mzt2)
He Ningning Interest of a controlled 752,491,000 Long position 63.53%
corporation (Note 1)
IEE ZErE#ETD 752,491,000 A 63.53%
(Mizt1)
He Ningning Beneficial owner 1,180,000 Long position 0.10%
IEE BmEBA 1,180,000 @A 0.10%
Hu Sanmu Beneficial owner 2,995,000 Long position 0.25%
=K BmEBA 2,995,000 A 0.25%
Ko Ping Keung Beneficial owner 200,000 Long position 0.02%
BRRA BmEBA 200,000 & 0.02%
Fan Fugiang Beneficial owner 2,635,000 Long position 0.22%
BER BmEBA 2,635,000 A 0.22%
Notes: Bz

1. Mr. He Ningning, an executive Director and the chairman of the 1.
Board, is the sole beneficial owner of Q Technology Investment
Inc. (“QT Investment”) which owned approximately 63.53% of
the issued Shares of the Company on 30 June 2023. Under
Part XV of the SFO, Mr. He Ningning is deemed to be interested
in the Shares held by QT Investment.

2. The percentage represents the number of Shares divided by 2.
1,184,538,475 issued Shares of the Company in total as at 30
June 2028.

EXZgHTEESRIEANEERESR
ERBERESRAT ((EIKIRE)) M
—BEEAN R_B=ZEXB=+
B EREEREARTASETRMON
#163.53% ° IRIEE H KA B EHIEXV
B AEBAERBAR BB BN
BZRGOPEEER -

ZEEDLLIEEBEARMDHEEFRUEA
AN __E_=ZFXB=+tHHNBEZRT
BE 1R 42 851,184,538,47508 ©
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(b)

A4

Interest in Associated Corporation

(b) HAEEREEZ

Approximate

Number of percentage

issued of the issued

shares of shares in

Name of Director/ Name of associated Capacity/Nature of associated associated
Chief Executive corporation interest corporation held corporation
FRfFz  ALAEECEE

B TETH HEEEE & E2&1TkH
N=F 3 HECEE RS B,/ EEHE P& E BAL
He Ningning QT Investment Beneficial owner 100%
FIEE O#HEE BEmEAA 100%

Other than as disclosed above, as at 30 June 2023, none
of the Directors nor chief executive of the Company had any
interests or short positions in any shares, and underlying
shares (in respect of positions pursuant to equity derivatives)
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange or as recorded in the register referred to the SFO
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, so far as the Directors of the Company were
aware of, the following persons (other than the Directors and the
chief executive of the Company) had interests or short positions in
the Shares or underlying Shares (in respect of positions pursuant
to equity derivatives) as recorded in the register required to be kept
by the Company under section 336 of the SFO were as follows:

Other Information

HE2

FTERREDKE

RIEBEZ=F,"A=1tH ME2EE
ERFRH FIIAL (BREARBDEERT
BITHA BN D EERRD AR
BRATTEIEMFENFT S EHEREE)
hEA IR 58 5 K B S 1R 5 5533660
EREARBHEENELHMAZ RS
XEWMT :

Approximate
Percentage of
total issued
Shares in the

Capacity/Nature of Number of Company
Name of Shareholder Long/Short position interest Shares held (Note 1)
NIRRT
B&17kH
BEESL
REHLE e/ KR B/ HEEHE PRl 8B (Hfat1)
QT Investment Long position Beneficial owner 752,491,000 63.53%
(Note 2)
BB E LSp=) BmEBA 752,491,000 63.53%
(Hrzt2)

Notes: Vo=

1. The percentage represents the number of underlying Shares
in interest divided by the total number of issued Shares of
1,184,538,475 Shares as at 30 June 2023.

2. Mr. He Ningning is directly interested in the entire interest of QT
Investment, which in turn owned approximately 63.53 % of the total
issued Shares of the Company on 30 June 2023.

Save as disclosed herein, the Company has not been notified of
any other person (other than a Director or a chief executive of the
Company) who had an interest or a short position in the Shares
and underlying Shares of the Company (in respect of positions
pursuant to equity derivatives) as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO as
at 30 June 2023.

1. ZEENLIEEEERWAERBRMDEERIU
ARBRZE_=ZFXA=+HHNBEETR
P 48%71,184,538,475R% ©

2. MEEXLERERONRELNMEED M
ERREREREARBIN B _=FA=+
HE#1TRM B EAIAI63.53% o

PRICEFTIEEEIN R _T - =F /XA
=tR - BEEAEMAL (REAF
ESHITETHAEN NEEXRF >
HERARB RGN RAEREERN (BRRER
ATETRFFANFREER) 7%

A 5087 1O AR 5 35 R B 15 15 1 55 33665
=R B 48 77 00 B A 1 A9 B0 A 2 o
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Other Information

HMER

DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period (the Corresponding Period: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as contained in
Appendix 10 to the Listing Rules. The Company has made specific
enquiries with the Directors and all of them confirmed that they
had complied with the required standard set out in the Model
Code during the Period.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to fulfilling its responsibilities to the
Shareholders and enhancing Shareholders’ value through good
corporate governance.

The Company has fully complied with the applicable code
provisions as set out in the Corporate Governance Code as
contained in Part 2 of Appendix 14 to the Listing Rules (the “CG
Code”) during the Period.

REVIEW OF CONSOLIDATED FINANCIAL
STATEMENTS

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules
and paragraph D.3 of the Part 2 of Appendix 14 of the Listing
Rules. The Audit Committee comprises of three independent non-
executive Directors, namely Mr. Ng Sui Yin (the chairman), Mr. Ko
Ping Keung and Mr. Chu Chia-Hsiang. The Audit Committee has
reviewed the interim results and the interim report of the Company
for the Period with the Company’s management. The Company’s
independent auditor, KPMG, has also reviewed the interim financial
report for the six months ended 30 June 2023 in accordance with
Hong Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent auditor
of the entity, issued by HKICPA.
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EVENTS AFTER THE PERIOD

Saved as disclosed in the section headed “Business Review” and
above, there was no other important event affecting the Group that
occurred after 30 June 2023 and up to the date of this report.

UPDATE ON THE DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Mr. Ko Ping Keung (“Mr. Ko"),
Director of the Company, has been appointed as an independent
FRAD
ARAF) (“‘Primarius”). In December 2021, Primarius was listed

an independent non-executive
director of Primarius Technologies Co., Ltd. (E/&E#
on the Science and Technology Innovation Board of the Shanghai

Stock Exchange (stock code: 688206),
redesignated as an independent director of the listed company.

in turn, Mr. Ko was

In addition, Mr. Ko has been a director of Googol Technology Co.,
Ltd. (“Googol”) since 1999. In August 2023, Googol was listed
on the ChiNext Market of Shenzhen Stock Exchange (stock code:
301510), in turn, Mr. Ko was redesignated as a director of the
listed company.

Saved as disclosed above, during the Period, there were no
important changes in the information of Directors required to be
disclosed in this report pursuant to Rule 13.51B(1) of the Listing
Rules.

Other Information
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Review Report of the Auditors
AR IR S

KpME

Review report to the board of directors of
Q Technology (Group) Company Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
50 to 104 which comprises the consolidated statement of
financial position of Q Technology (Group) Company Limited (the
“Company”) as at 30 June 2023 and the related consolidated
statement of profit or loss and other comprehensive income and
statement of changes in equity and condensed consolidated
cash flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard 34,
Interim Financial Reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Review Report of the Auditors

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30 June
2023 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

7 August 2023
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
affEmREMEE TSR

for the six months ended 30 June 2023 — unaudited i E — & — =% ;5B =+ H LE/NER — R E&EEZ
(Expressed in Renminbi) (LA B #£%1)7)

Six months ended 30 June
BESNA=1THLLAERB

2023 2022
—E-= B _F
Note RMB’000 RMB’000
HiaE AR®T T AR®EFT
Revenue & 3 5,476,543 7,094,787
Cost of sales HE A (5,288,240) (6,718,957)
Gross profit EH 188,303 375,830
Other income H A 4 187,833 147,307
Selling and distribution expenses HERDHBEX (9,832) (8,610)
Administrative and other operating ~ {TEUR HAAZ R
expenses (70,174) (69,888)
Research and development HEERx
expenses (193,898) (260,513)
Reversal of impairment loss on trade & 5 & . fth F& U 3118 5
and other receivables (EVSE =B 522 570
Profit from operations =S| 102,754 184,696
Finance costs AL E AR 5(a) (65,421) (24,879)
Share of loss of an associate FELEE AR 1R (29,118) (18,227)
Profit before taxation R AR Al i F 5 8,215 141,590
Income tax FriS7R 6 13,477 23,940
Profit for the period HAiEF 21,692 165,530
Attributable to: BE
Equity shareholders of the Company ZATIEHERA A 20,802 166,163
Non-controlling interests E |y 890 (633)
Profit for the period HRiEF 21,692 165,530

Earnings per share (RMB Cents) SBREH (ARERD)

Basic BN 7 1.8 14.0

Diluted e 7 1.8 14.0

The notes on pages 58 to 104 form part of this interim financial 2558 104 B BY M 5% #8 B 72 #1 HA BF 75 R
report. Details of dividends payable to equity shareholders of the & HI—ZBN cENEAATRERTE AZ
Company are set out in note 19(a). g EFEIBE N MIEE19(a) ©
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
affEmREMEE TR

for the six months ended 30 June 2023 — unaudited (continued) & ZE —ZF — =4 ,"\H =+H LlE/\ME A — R &E% (@)
(Expressed in Renminbi) (LA B #£%1)7)

Six months ended 30 June
BEAB=1tHLAKER

2023 2022
RMB’000 RMB’000
AR®BTT AR®ETF T
Profit for the period HARiEF 21,692 165,530
Other comprehensive HREMEEmRE
income/(loss) for the period (5518) R RERM
(after tax and SEEAEE) .
reclassification adjustments):
Items that will not be reclassified FEEHDEEEEM
to profit or loss: IEH :
— Share of other comprehensive —EhEBERRNE
income of an associate fth 2 W = 7,186 =
Items that are or may be HEgdrkEgEHa
reclassified subsequently to BMEHEENIER
profit or loss:
— Share of other comprehensive —EhEBERRNE
income of an associate fth 2 W = 4,294 =
— Exchange differences on — B R Ay st S
translation of financial =BT BRE
statements of operations BIEE R = %E
outside the Mainland China (38,035) (72,527)
Other comprehensive loss for the HiRHEMMEEEE
period (26,555) (72,527)
Total comprehensive (loss)/income HIAZRE (F518) W%
for the period g (4,863) 93,003
Attributable to: BB
Equity shareholders of the RABREFEA
Company (5,753) 93,636
Non-controlling interests JEER S 890 (633)
Total comprehensive (loss)/income EARZE (B548) UkzE
for the period 4mzE (4,863) 93,003

The notes on pages 58 to 104 form part of this interim financial 5558 104 B BY fff 5% 18 A% 2 A0 HA B 75 R
report. E—B015 o
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Consolidated Statement of Financial Position
BHIFEIR T

at 30 June 2023 - unaudited X —Z - =F; A =+H—FKHEZ
(Expressed in Renminbi) (LA B #£%1)7)

At
31 December
2022
J =
+—-_B=+—H
NOZ“Q RMB’O(E) RMB’000
K& AREFIT
Non-current assets ERHEE
Property, plant and equipment MEBEREE 8 2,996,838 3,139,819
Interest in an associate N—EE AT ER 307,363 325,001
Intangible assets |mILE 24,769 26,302
Equity securities designated BAFES AHEMER
at fair value through other W B8 E R RS
comprehensive income (FVOCI) 5,000 5,000
Deferred tax assets IRIEIRIAE B 183,013 165,666
Financial assets measured at BEE AT ENER
amortised cost BHE 11 370,262 =
Prepayment for acquisition of non-  WBEIERENE ERTET
current assets B QL] 22,632 20,000
Other non-current assets HMIERSEE 9,550 9,550
3,919,427 3,691,338
Current assets MENEE
Inventories 78 9 1,096,358 1,184,452
Contract assets HBNEE 2,225 =
Trade and other receivables B 5 K H A FE WA 10 3,093,772 3,436,206
Financial assets at fair value through #2AFEt AB@mME
profit or loss REE 12 985,240 1,172,751
Derivative financial instruments TEERIAE 13 38,850 11,111
Pledged bank deposits EERIEITER 14 1,281,122 919,181
Fixed deposits with banks with 7:U HBE={EA BIER
original maturity over three months THIFmR 15 519,316 521,553
Cash and cash equivalents E%&ﬁ%zgfii'ff@ 16 2,616,261 1,348,884
9,633,144 8,594,138
Current liabilities RENEE
Short-term bank borrowings EERIRITE R 17 4,321,881 2,615,977
Trade and other payables B 5 K A FE 7B 18 3,929,775 4,584,043
Contract liabilities =R ONE 8,966 16,305
Derivative financial instruments TEEMIA 13 30,605 8,386
Lease liabilities HEas 9,616 13,131
Current tax payable FE(TENERFR 1A 13,252 11,567
8,314,095 7,249,409
Net current assets REBEEFE 1,319,049 1,344,729
Total assets less current liabilities @B ERFSHEE 5,238,476 5,036,067

S558F 104 B HY MY 5E 18 Al 25 FH HA R 75 3
SR —8B17 o

The notes on pages 58 to 104 form part of this interim financial
report.
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Consolidated Statement of Financial Position

BHMAFIRRE

at 30 June 2023 — unaudited (continued) IR =T~ =F ;"B =+ H—K&E% (@)
(Expressed in Renminbi) (LA B #£%1)7)

At At
30 June 31 December
2023 2022
RZIEZ= W&
ANA=1TH [y ls
Note RMB’000 RMB’000
et ARETT ARETT
Non-current liabilities EREEE
Long-term bank borrowings RARIRITIERR 17 230,837 =
Lease liabilities HE&E 9,037 14,389
Deferred income 45 SEUSTA 232,995 247,649
Deferred tax liabilities FEIERIBEE 5,218 6,624
478,087 268,662
NET ASSETS BEEFE 4,760,389 4,767,405
CAPITAL AND RESERVES BARK#E
Share capital [N 19(b) 9,486 9,486
Reserves #EE 4,745,064 4,752,970
Total equity attributable to equity AT RIERFE AEML
shareholders of the Company TS 4EEE 4,754,550 4,762,456
Non-controlling interests JEIERG RS 5,839 4,949
TOTAL EQUITY R AEEE 4,760,389 4,767,405
Approved and authorised for issue by the board of directors on 7 REZGNW _ZE_=—F£N\B t HHLE
August 2023. R REHI 2 o
He Ningning Hu Sanmu A= A=K
Executive Director and Executive Director and HITEFFFE BITEFFRTHER
Chairman Chief Executive Officer

The notes on pages 58 to 104 form part of this interim financial S£58Z% 104 H BY M 53 /8 Bk 7~ =0 AP B 75 2R
report. HEH—EB1D ©
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Consolidated Statement of Changes in Equity
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Consolidated Statement of Changes in Equity
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Condensed Consolidated Cash Flow Statement

M HIRERER

for the six months ended 30 June 2023 — unaudited i E — & — =% ;5B =+ H LE/NER — R E&EEZ
(Expressed in Renminbi) (LA B #£%1)7)

Six months ended 30 June
BEANB=1tHLAKER

2023 2022
2= -
Note RMB’000 RMB’000
HtaE ARETT AREBTT
Operating activities ‘@‘*ﬁ‘fﬁ@]
Cash (used in)/generated K& (A Fri8RE
from operations (90,338) 406,909
Income tax received/(paid) Bl () g 624 (6,496)
Net cash (used in)/generated from & E& (FrA) B8
operating activities REFEE (89,714) 400,413
Investing activities KEEDH
Proceeds from disposal of property, & & 42 ~ ﬁ%&%&ﬁ
plant and equipment Frig T 24,721 10,070
Payment for purchase of non-current El%,ﬁhuébﬁfzﬁ’] NN
assets (86,232) (183,240)
Decrease in deposits F 7R D - (8,779)
Proceed from maturity of other Hih&m & E2H
financial assets Fri§ ™18 1,217,003 51,287
Investment in other financial assets {XEHMEBREE (1,005,000) (702,010)
Investment in financial assets KREREBHEHBASTEN
measured at amortised cost TRIEE (370,000) =
Proceed from maturity of derivative T4/ T EFEAFRE
financial instruments ES Q| 13,184 35,850
Investment in derivative financial KETTEEMIEA
instruments (8,703) (26,028)
Interest received 2 U FH 82 21,186 22,144
Placement of fixed deposits with EHRREIABA=EA
banks with original maturity over RIERITE R ERR
three months (273,916) (295,302)
Proceed from maturity of fixed FEEIHA R E =88 iR
deposits with banks with original TEREMERME
maturity over three months I 304,286 -
Payment for purchase of FVOCI BERAFES AHM
2 E W TR - (5,000)
Net cash used in investing REEZHFMANRSE
activities BB (163,471) (1,101,008)

The notes on pages 58 to 104 form part of this interim financial ~S£58Z% 104 H BY M 51 #8 Bk 7~ -0 AP B 75 2R
report. EH—E15 o
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Condensed Consolidated Cash Flow Statement
BHSHIRERER

for the six months ended 30 June 2023 — unaudited (continued) & ZE —ZF — =4 ,"\H =+H LlE/\ME A — R &E% (@)
(Expressed in Renminbi) (LA B #£%1)7)

Six months ended 30 June
BEANB=1tHLA~ER

2023 2022
2= —=2-
Note RMB’000 RMB’000
i3 AR®BTT ARBTT
Financing activities RLEIES

Capital element of lease rentals paid BATTHEMRSHE A
Ve (6,764) (16,995)

Interest element of lease rentals paid DA SR EHF] B
TE (510) (473)

Proceeds from share issued under  RiE Bt 21T
share option schemes 15 RS FIE o 9,634
Proceeds from bank borrowings RITIERPTERIE 3,839,816 2,157,643
Repayment of bank borrowings EIRIBITEM (2,011,151) (1,407,024)
Interest paid BEFHE (40,891) (10,400)
Placement of pledged bank deposits 7 E K IFIRITIFER (902,628) (639,229)

Proceed from maturity of pledged BIRRIRITERE A
bank deposits Frig =18 627,748 446,895

Net cash generated from financing R E ZHFREREFE
activities 1,505,620 540,045

Net increase/(decrease) in cash HeERBRESEWEm,

and cash equivalents (R 2) H%8 1,252,435 (160,550)
Cash and cash equivalents HW—HA—HNRER
at 1 January REEEY 16 1,348,884 1,743,070

Effect of foreign exchange rate EREEFHNTE

changes 14,942 45,942
Cash and cash equivalents BRAB=Z+HHNRER
at 30 June HEEEY 16 2,616,261 1,628,462

The notes on pages 58 to 104 form part of this interim financial S£58Z% 104 H BY M 53 /8 Bk 7~ =0 AP B 75 2R
report. EH—EB15 o
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Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (&5HE15RE4N » U R FT)
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Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim Financial Reporting,
issued by the International Accounting Standards Board
(“IASB”). It was authorised for issue on 7 August 2023.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2022
annual financial statements except for the accounting policy
changes that are expected to be reflected in the 2023 annual
financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Company and its subsidiaries
(the “Group”) since the 2022 annual financial statements.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

Q Technology (Group) Company Limited Interim Report 2023
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Notes to the Unaudited Interim Financial Report
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BEZ AR 5 R S Y 5

(Expressed in Renminbi unless otherwise indicated) (&5BE158E4N » U R #FT)

Basis of preparation (continued)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent review report
to the Board of Directors is included on page 48 to 49.

The financial information relating to the financial year ended
31 December 2022 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2022 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 13
March 2023.
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Notes to the Unaudited Interim Financial Report
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Changes in accounting policies

The Group has applied the following new and amended IFRSs
issued by the IASB to this interim financial report for the
current accounting period:

° IFRS 17, Insurance contracts

° Amendments to IAS 8, Accounting policies, changes in
accounting estimates and errors: Definition of accounting
estimates

° Amendments to IAS 12, /Income taxes: Deferred tax
related to assets and liabilities arising from a single

transaction

° Amendments to IAS 12, Income taxes: International tax
reform — Pillar Two model rules

Q Technology (Group) Company Limited Interim Report 2023
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Notes to the Unaudited Interim Financial Report
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BEZ AR 5 R S Y 5

(Expressed in Renminbi unless otherwise indicated) (&5BE158E4N » U R #FT)

Changes in accounting policies (continued)

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the new and amended IFRSs are
discussed below:

IFRS 17, Insurance contracts

IFRS 17, which replaces IFRS 4, sets out the recognition,
measurement, presentation and disclosure requirements
applicable to issuers of insurance contracts. The standard
does not have a material impact on these financial statements
as the Group does not have contracts within the scope of
IFRS 17.

Amendments to IAS 8, Accounting policies, changes in
accounting estimates and errors: Definition of accounting
estimates

The amendments provide further guidance on the distinction
between changes in accounting policies and changes in
accounting estimates. The amendments do not have a
material impact on these financial statements as the Group’s
approach in distinguishing changes in accounting policies
and changes in accounting estimates is consistent with the
amendments.

St ECRES (&

AEBRTEERBRER G5t B E
REMBEEMETERHEZE-B
BRI E] RSB BRI B S
ZRZZEFHMMT -

B IR ERE175 0 tREEE#

[l R Bt 755 3 5 22 R S5 1 7SR BN AU R PR
MBHRESERF45 HIHRE
BNINMABRESE tE-2
BERBRBRE AEAERTESK
BREIRM RS ZERS179ERYEE
BER SEMNS R BRI E
BEAFE-

E G 5t R F85 (165T7) » BatiE
FBAHE RIEREE | BEHEE A
EHE

st BERMEZIES -EHAERE
MRS STHREBNGHETEE
WA EEESTR -8 ETAH
ZEPHFBRRIBEEATE -

EstRlE (£E) BRAF cosEhmms 01



Notes to the Unaudited Interim Financial Report

&

REZP Rl S st
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Changes in accounting policies (continued)

Amendments to IAS 12, Income taxes: Deferred tax
related to assets and liabilities arising from a single
transaction

The amendments narrow the scope of the initial recognition
exemption such that it does not apply to transactions that
give rise to equal and offsetting temporary differences on
initial recognition such as leases and decommissioning
liabilities. For leases and decommissioning liabilities, the
associated deferred tax assets and liabilities are required to
be recognised from the beginning of the earliest comparative
period presented, with any cumulative effect recognised as
an adjustment to retained earnings or other components
of equity at that date. For all other transactions, the
amendments are applied to those transactions that occur
after the beginning of the earliest period presented.

Prior to the amendments, the Group did not apply the
initial recognition exemption to lease transactions and had
recognised the related deferred tax, except that the Group
previously determined the temporary difference arising from a
right-of-use asset and the related lease liability on a net basis
on the basis they arise from a single transaction. Following
the amendments, the Group has determined the temporary
differences in relation to right-of-use assets and lease
liabilities separately. The change primarily impacts disclosures
of components of deferred tax assets and liabilities in
the annual financial statements, but does not impact the
overall deferred tax balances presented in the consolidated
statement of financial position as the related deferred tax
balances qualify for offsetting under IAS 12.

Q Technology (Group) Company Limited Interim Report 2023
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(Expressed in Renminbi unless otherwise indicated) (&5BE158E4N » U R #FT)

Changes in accounting policies (continued)

Amendments to IAS 12, Income taxes: International tax
reform - Pillar Two model rules

The amendments introduce a temporary mandatory exception
from deferred tax accounting for the income tax arising from
tax laws enacted or substantively enacted to implement
the Pillar Two model rules published by the Organisation
for Economic Co-operation and Development (“OECD”)
(income tax arising from such tax laws is hereafter referred
to as “Pillar Two income taxes”), including tax laws
that implement qualified domestic minimum top-up taxes
described in those rules. The amendments also introduce
disclosure requirements about such tax. The amendments are
immediately effective upon issuance and require retrospective
application. The Group is still in the process of assessing the
impact to the financial statements of the Group.

Revenue and segment reporting

(a) Revenue

The principal activities of the Group are manufacturing
and sales of camera modules and fingerprint recognition
modules for mobile phones, automobiles, Internet
of Things (loT) and other intelligent mobile terminals.
Further details regarding the Group’s principal activities
are disclosed in note 3(b).

2

gstERES (@)

BB & 5t R E 12495 (1657 7K) - s
% ERRENRE —F SRR

ZAER] R EIEIEFTSMARRT S A
— B B By 1 50 1) 45 Sb > BD B i E AR
BefFRE AR ((RESFRE
RAAM)) SMAVE A RERG
MmEMmEEE M EAHNREEEN
PRGN (RFMEAEENPRBRNE
TXBATE_XEMEFR) > 21F
B SRR PN SRR
B A & K 4 B AR B AR % o R B ET &
FEIABRBMZERBIRKERE
ZAEFT R — I BEMIIANERN > LR
BWMEHE  AEBRDENGHAE
B BRENTE-

Wz K 73 BB R &
(@) Wz

AEENTEXEBREEKRIH
ERANRFH SE-YHE
(loT) s EL &S SE 2 B 48 Um BY 1
GEBEERIEWHMIEEH B
FARERTEXBNE—DF
B M sE3(b)IR B ©

63

E##E (@) BRAR 2023F PHRE



Notes to the Unaudited Interim Financial Report

RAEBEZP MRS ML

(Expressed in Renminbi unless otherwise indicated) (&5 AE35BESN » U R ¥FHTR)

3 Revenue and segment reporting
(continued)

(a) Revenue (continued)
(i) Disaggregation of revenue

Disaggregation of revenue from contracts with
customers by major products is as follows:

3 WmkDEM/E &

(a) Wz (&)
() BIS W

RIZEREINERS
MU T -

Six months ended 30 June

BENA=+HLAEAR

2023 2022
—E_= B
RMB’000 RMB’000
AR®TT AREF T
Revenue from contracts BB S ERFE15
with customers within REEANEF SO :
the scope of IFRS 15:
Disaggregated by major BRIEERARBEDD
products or service lines
- Revenue from sales of —HERGEEREAN
camera modules U 7 4,992,280 6,502,418
— Revenue from sales of —HE A A AR
fingerprint recognition Wz
modules 394,653 550,701
- Others* —HAth* 89,610 41,668
5,476,543 7,094,787

* Others mainly represent revenue from sales of other

products and waste materials.

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition and
by geographic markets is disclosed in notes 3(b)(i)
and 3(b)(iii), respectively.

64
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3 Revenue and segment reporting

Notes to the Unaudited Interim Financial Report

RAEBEZT M B HR ST

(Expressed in Renminbi unless otherwise indicated) (&5 AE15BESN » U R ¥EFTR)

3 WmkDEMH/RSE @&

(continued)

(@) Revenue (continued)

U

(a) W= &)

() Bz (&

Disaggregation of revenue (continued)

The Group’s customer base is diversified and
includes two (six months ended 30 June 2022:
three) customers with whom transactions have
exceeded 10% of the Group’s revenues. For the six
months ended 30 June 2023 and 2022, revenue
from each of these customers, including sales to
entities which are known to the Group to be under
common control with these customers is set out
below, and arose in all geographical regions as set

rEBEESTIENER
HREaEma BEZT
—__ESRNA=1tHLENRE
B =% XZEEEEK
MmBBEI0NER - HE
S 2 ——

ANB=1+HLEREA K
BZEEFANK R (B1EE
KEBFANBEZERR

EHEZES TR ERHE
EE) AWM o mATA
& EERHEREE N
3(b)(iii) ©

out in note 3(b)(iii).

Six months ended 30 June
BEANBA=+HLAKER

2023 2022
—EZ= —EF-—
RMB’000 RMB’000
ARETT AREF 7T
Customer A ZHA 1,517,569 1,669,209
Customer B =ZFB 1,987,608 2,144,922
Customer C =ZHBC N/A* 788,757
B
* Less than 10% of the Group’s revenue in the ) 1B 52 52 B 7S &5 1A A M Y
respective period. 10%-°
The Group has applied the practical expedient in AEECHBEARFHK
HME EBEALRNER

paragraph 121(a) of IFRS 15 to its sales contracts
for camera modules and fingerprint recognition
modules for mobile phones and other intelligent
mobile terminals that had an original expected
duration of one year or less and does not disclose
the information related to the aggregated amount
of the transaction price allocated to the remaining
performance obligations.

E##E (@) BRAR 2023F PHRE
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£ ZB|E1558F121(a) &
HWelfTHERE BT &
WEEHIEEHRTEN
EENXRSBREBENE
i o

65



Notes to the Unaudited Interim Financial Report

&

(Expressed in Renminbi unless otherwise indicated) (&5HE15RE4N » U R FT)
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e BEZ P EAR TR S M sE

Revenue and segment reporting
(continued)

(b) Segment reporting

The Group manages its businesses by business lines. In
a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has presented
the following two reportable segments. No operating
segments have been aggregated to form the reportable
segments.

—  Camera modules: this segment engaged in design,
manufacture and sales of camera modules

—  Fingerprint recognition modules: this segment
engaged in design, manufacture and sales of
fingerprint recognition modules

(i) Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable to
each reportable segment on the following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and direct expenses
incurred by those segments respectively. The
measure used for reporting segment result is gross
profit which is calculated based on revenue less
cost of sales for the relevant segment.

Q Technology (Group) Company Limited Interim Report 2023
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3 Revenue and segment reporting
(continued)

(b) Segment reporting (continued)

U

Segment results (continued)

The Group’s other operating income and expenses,
such as other income, selling and distribution
expenses, administrative and other operating
expenses, research and development expenses,
reversal of impairment loss on trade and other
receivables, finance costs, share of loss of an
associate, and assets and liabilities are not
measured under individual segments. Accordingly,
neither information on segment assets and liabilities
nor information concerning capital expenditure,
other operating income and expenses is presented.

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition, as
well as information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance
for the six months ended 30 June 2023 and 2022 is
set out below.

Camera modul

REBEA
RMB'000

NEEF

Six months
ended
30 June 2023
HE

ot S
AASTHLE
~ER

—%

BEZ AR 5 R S Y 5

(Expressed in Renminbi unless otherwise indicated) (&5 AE15BESN » U R ¥EFTR)

3 WmkDEMH/RSE @&

es

Six months

ended

30 June 2022

BE

“§-&R
AZtHLEA

f8a

(b) BEEWE (&

@

FEEE (B
AEENHMEERAKR

FIsZ (BIE0 E MUk A~ S5 E
Fe o3 $5 B 32~ 17 BUR HoAth
KERZ - MEMAX -EH
R EL th F& UK T8 IR (B S 18
Bhl BB BEHE
AEBE UKREERSE
&) WL E R D EREHE o
Hit HE25 D BEE
HEFENBENKERER
FSZ ~ H AR E WA B S
BER o

BE_ZT_="FK_%
—ZHERA=+HLKRE
Ao B SR EE D
WERGAWNm  URE
HArEERSHRATE
BEEMOEERKDEE
A ARERENEAEREA 2

BOBEREIIAOT -
Fingerprint recognition modules Total
FRERI st
RMB000 RMB'000
NEEFT NEEF

Six months
ended
30 June 2023
#E

b S}
AAZTAL
~EA

Six months Six months Six months
ended ended ended

30 June 2022 WEIRITERAPXEN 30 June 2022
HE #E BE
ZEIZER —ECZ= ZEICERN
B=tHit” EpGESE=Na F=181x

(G| ~EA fBA

Disaggregated by timing of RBERIREE S

revenue recognition -EE-RE

- Point in time
Revenue from external customers ~ RESNSEE & 4,992,280 6,502,418 394,653 550,701 5,386,933 7,053,119
Inter-segment revenue AHEKE 3,094 - - - 3,094 -
Reportable segment revenue o 2H A E 4,995,374 6,502,418 394,653 550,701 5,390,027 7,053,119
Reportable segment profit/loss) — RI2HRAPEA/ (58) 179,447 370,163 (17,683) (8,469) 161,764 361,700

EskR (BE) 5RA 2023 F8ms  OF
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(Expressed in Renminbi unless otherwise indicated) (&5 AE35BESN » U R ¥FHTR)

3 Revenue and segment reporting
(continued)

(b) Segment reporting (continued)

(i) Reconciliation of reportable segment revenue

and profit or loss

e R D ERERE (2

(b) DBEE®S (&)

(i) B2 5 EBIK i B 18 i B9 1 R

Six months ended 30 June

BEAA=THLXREA

Revenue g

Reportable segment revenue 7] £ 8 73 2B UX &
Elimination of inter-segment ¥ 85 43 2 f5 W &%

revenue
Other revenue H il m

Consolidated revenue
(note 3(a))

Profit ekl

Reportable segment profit 7] 2 #R %3 5% 7]
Elimination of inter-segment  ¥f 854> ZF RS 548

loss

Reportable segment profit  2REAREBEIMNIZFEN A2

derived from Group’s o R A
external customers

Gross profit of other revenue H fth I i B9 E )

Other income Hk A
Selling and distribution HE RDHMAX
expenses

Administrative and other THAREMEKE

operating expenses
Research and development A 25 3 2

expenses

Reversal of impairment B 5 K B Ath FE U T I8 - (B &S
loss on trade and other 18 # O]
receivables

Finance costs BB A

Share of loss of an associate f& 1§ & /A Bl E5 18

Consolidated profit before  BR#R Al & & A

taxation

68 Q Technology (Group) Company Limited Interim Report 2023

Gt (B1a£3(a))

2022
TETCHF

RMB’000

AREEF T

5,390,027 7,053,119
(3,094) =
89,610 41,668
5,476,543 7,094,787
161,764 361,700
611 =
162,375 361,700
25,928 14,130
187,833 147,307
(9,832) (8,610)
(70,174) (69,888)
(193,898) (260,513)
522 570
(65,421) (24,879)
(29,118) (18,227)
8,215 141,590
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3 Revenue and segment reporting

(continued)
(b) Segment reporting (continued)
(iij) Geographic information

The following table sets out information about the
geographical location of (i) the Group'’s revenue from
external customers and (i) the Group’s property,
plant and equipment, intangible assets and interest
in an associate (“specified non-current assets”).
The geographical location of customers is based
on the location of operations of the contracting
parties. The geographical location of the specified
non-current assets is based on the physical location
of the asset, in the case of property, plant and
equipment, the location of the operation to which
they are allocated, in the case of intangible assets,
and the location of operations, in the case of
interest in an associate.

Revenue from external customers

3 WEk

(b) &P

SEEwE @&

wE (&

(i) HhEE (i & &

PRIy 6

Six months ended 30 June

HEANA=THIERER
2023
—EC=fF
RMB’000
AREFR

2022
il S

RMB'000
AEBTT

TEREH BRI EEK
B 5 8E &= B R W et e (i) 2
EEME -BBERKRHE
BRE.BEMIBMEQTE
m (HEEIERBEEL) B
WEBUENEH -EFH
MIBAUETRBITNGH
EMBLHETE - 15 E JF R
HEENMIBAE TR
EEBRMEMUERTE (&
AYME-BERRE =
DERPREKEMETETE (5
RHELEE)  UREEFRR
EHE CERBERTRE

#) o

Specified non-current assets

IHREIFFRGEE

VST At 31 December

2023 2022
WK=& A_EZZF
av-E=ad=l +-F=1+—H
RMB’000 RMB’000
AREF ARETT

Mainland China R Py 3 4,307,348 6,211,256 2,496,725 2,662,071
Hong Kong BB 3,336 3,993 279,794 280,466
India E 805,963 593,196 395,954 391,804
Others Hith 359,896 286,342 156,497 156,781
5,476,543 7,094,787 3,328,970 3,491,122

EStRHE () BRAR 023 hmms 09



Notes to the Unaudited Interim Financial Report
RASE L PR 53R 5 M 5E

(Expressed in Renminbi unless otherwise indicated) (&5 AE35BESN » U R ¥FHTR)

4 Other income

4

HAthUigr A

Six months ended 30 June

BENA=+THILAEAR

Government grants*
Interest income
Net foreign exchange gain/(loss)
Net fair value changes on financial
instruments at fair value through
profit or loss
— foreign exchange option
contracts
— forward foreign exchange
contracts
— wealth management products
and structured deposits
Net loss on disposal of property,
plant and equipment
Others

*

2023 2022
—E_= =
RMB’000 RMB’000
AR®TT ARBTT
B T # B 64,360 96,395
FEUWA 58,462 18,143
SNEEW R (B518) SR B8 33,196 (10,302)
BAFEFABRN SR
TEMNRFELEFEE
—SNEHAEEX
36,006 18,691
—IERIAL
(27,262) 25,072
— B ERREEEER
24,492 4,001
BEYME MEREEBNEIE
A (2,300) (5,633)
Hi 879 940
187,833 147,307

*

Government grants were received from several local

government authorities as a recognition of the Group’s

contribution towards the local economic development.

7 O Q Technology (Group) Company Limited Interim Report 2023
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Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

RIS A F]

BRAGEEM R GEA) TAIE
TRRER

Six months ended 30 June
HEANA=Z+tHLARER
2023 2022

—E-= =

RMB’000 RMB’000
ARBTT ARETTT

(a) Finance costs (a) REEREA
Interest on bank borrowings RITERF R 64,911 24,406
Interest on lease liabilities HEaEE 510 473
65,421 24,879
Six months ended 30 June
BEANAB=1+HLAER
2023 2022
== BT F
RMB’000 RMB’000
AREF T AREFIT
(b) Staff costs (b)y EIRZA

Contributions to defined
contribution retirement plans
Salaries, wages and other benefits
Equity settled share-based

payment expenses

FE HAUR IR EH BIHRR

#e s TERHEMER
Mt s S BRI
NENEF3

21,150 26,244
349,347 423,030
- 7,035
370,497 456,309

EstRlE (EE) BRAF cosEhmms (1
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5 Profit before taxation (continued) 5 BR#RELER &

Six months ended 30 June

BENA=+HIEAEAR

2023 2022
RMB’000 RMB’000
ARET AREFT
(c) Other items (c) HfthigH
Amortisation of intangible assets m B E 2,051 1,702
Depreciation charge EZYH
— owned property, plant and —-BEVME -BEX
equipment =1 194,390 218,773
— right-of-use assets —ERAEEE 6,438 10,902
Cost of inventories* EFEERA* 5,361,874 6,838,041
* Cost of inventories includes RMB435,449,000 (six months * FERABEEARBE435,449,0005T (B
ended 30 June 2022: RMB548,619,000) relating to staff costs ECECEFERAZTHIEARER A
and depreciation expenses, which amounts are also included in K #548,619,0007T) » B 8 T A< 37
the respective total amounts disclosed separately above or in ElHY AR ZESBENTTAZRERE
note 5(b) for each of these types of expenses. BB E BB E RN M EE5(b)iK

BREEEEH-
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SHEmkHMEERRZR
REYFRISHE

Income tax in the consolidated statement 6
of profit or loss and other comprehensive
income

Taxation in the consolidated statement of profit or loss and

affiEmE R HMEE R R PRI

other comprehensive income represents: 535 ©

Six months ended 30 June

BENA=+HLAEAR

2023 2022
RMB’000 RMB’000
AR®BTT ARBTT
Current tax BNERFR I8
- PRC Corporate Income Tax —HEREMRERREM
and income taxes of other tax RIEEGEMER
jurisdictions 930 10,749
— Over-provision in respect of prior — B FEEBERE
years o (14,859)
930 (4,104)
Deferred taxation RIERR IR (14,407) (19,836)
Total st (18,477) (23,940)
() Pursuant to the rules and regulations of the Cayman () BEHEEEREBELES

Islands and the British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands and

(TEBERES)) BRAIK
EROAEEBANHERS

BVI. KEBEZHEEHMERRE
o
(i)  Kunshan Q Technology (Hong Kong) Limited (“Kunshan (i) Kunshan Q Technology (Hong

QT Hong Kong”) is subject to Hong Kong Profits Tax at
16.5%.

Kong) Limited (TEWE#E
#) BR16.5%NIREHMNE
BHER

ESkRlE (EE) BRAT 20035 hms (3



Notes to the Unaudited Interim Financial Report

ARAE

(Expressed in Renminbi unless otherwise indicated) (&5HE15RE4N » U R FT)

6

74

EZ AR 5 4R S Y 5

Income tax in the consolidated statement
of profit or loss and other comprehensive
income (continued)

(i)

(iv)

Kunshan Q Tech Microelectronics (India) Private Limited
(“India Q Tech”), Q Technology Korea Limited (“Korea
Q Tech”) and Q Technology (Singapore) Private Limited
(“Singapore Q Tech”) are subject to the local income tax
at 25%, 10% and 17% respectively.

The PRC statutory income tax rate is 25%.

Kunshan Q Tech Microelectronics Co., Ltd. (“Kunshan
QT China”) was qualified as a High and New Technology
Enterprise (“HNTE”) in 2009, which entitled to a
preferential income tax rate of 15% according to relevant
regulations in the PRC Corporate Income Tax Law.
Kunshan QT China successfully renewed the HNTE
qualification in May 2012, July 2015, October 2018 and
November 2021 respectively and continued to enjoy a
preferential income tax rate of 15% for another three
years commenced from 1 January 2021.

Shenzhen Q Technology Limited (“Shenzhen QT
Subsidiary”) was qualified as a HNTE in 2019 and
renewed the HNTE qualification in December 2022 to
enjoy a preferential income tax rate of 15% for three
years commenced from 1 January 2022.

Q Technology (Group) Company Limited Interim Report 2023

6

SHEmkHMEERRZR
REIFRSH (&)

(i)

(iv)

Kunshan Q Tech Microelectronics
(India) Private Limited (TENEE
E$k1) ~Q Technology Korea
Limited (TEBBE E#1) &Q
Technology (Singapore) Private
Limited (T#TAN3R E$K1) 9 Bl7A
#25%~10% 17 %8I0 == 4%
MEPTISIR o

PEMEEMRESRRER
25%°

BLE#BEFRERNE
RAR (TRWESSE) R
CERAFESBHRTLE
(TR #F Bl 2 ) B % 1RIR
PE ¥R E
=H15%NEBFERE-E
LESKTFESHR - S——F
ER-"B-REtH "%
—NE+BRIBI—fF+—
ARYEEEREMEEHE
BoE-B-—F—A—BiE
H=EBEH15%H B BTG
Biko

FITEKRMEFREBRER
B (GRIEHKMB AR R
E-NFESSHMEMEEE
BOoUWR _E__F#+_A=F
BEMRmMtErERUB S
—H—FB—HEF=FFF
15%MEBBEMERE.

W]
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(Expressed in Renminbi unless otherwise indicated) (&5BE158E4N » U R #FT)

Income tax in the consolidated statement
of profit or loss and other comprehensive
income (continued)

(iv)

(continued)

Kunshan QTech Biological Recognition Limited
(“Kunshan BR Subsidiary”) was qualified as a HNTE in
2022 to enjoy a preferential income tax rate of 15% for
three years commenced from 1 January 2022.

Kunshan QTech Optoelectronic Technology Limited (‘QT
Optoelectronic Subsidiary”) was qualified as a HNTE in
2022 to enjoy a preferential income tax rate of 15% for
three years commenced from 1 January 2022.

According to the two-tiered profits tax rate regime
introduced under the Inland Revenue (Amendment) (No.
3) Ordinance 2018 (the “Ordinance”), the first HK$2
million of assessable profits earned by a company will be
taxed at 8.25% whilst the remaining assessable profits
will continue to be taxed at 16.5%. There is an anti-
fragmentation measure where each group will have to
nominate only one company in the group to benefit from
the progressive rates. The Ordinance was first effective
from the year of assessment 2018/2019.

Accordingly, the provision of Hong Kong Profits Tax
for Kunshan Q Technology International Limited (“QT
International”) for the six months ended 30 June 2023
is calculated in accordance with the two-tiered profits tax
rate regime, under which Profits Tax for the first HK$2
million of assessable profits is calculated at 8.25% while
the remaining is calculated at 16.5%. Such tax treatment
is consistent with the basis adopted for the year of
assessment 2021/22 (i.e. for the six months ended 30
June 2022).

a8

m M HthEE R m R

REIFREH (&)

(iv)

(&)

BUEREYHFBRARA
B (TEWEY BB AR
RIB__FESSHRME
FERUBZZE - _F—HF—
HESA=ZFZH15%NEEF
U

BEUESKNAXERNEERAD
(TEsk X EMBARL) K
T FESSHEMEEE
wWUBZE-_"_F—HF— Et
H=FZ=ZF/15%MNEBEMRE

BBE(ZZE—NERE (BE])
(B350 &A1) (TEHF) 51 A
B F) 1270 M AR 51 - &5 5] B EX
NE2EEATERR
H8.25% M > Mer TR
WA AR 16.5% 80 - R iF
DHEERE SEEEEER
LEBRRNN—ERAREZERRE
MEBKHPBEZZ—N"ZZFT
—NFRFEEBRER-

A B2 _F_=ZF,H
Z+ELEXRNERMEL K
BEEEERAR (TE#KE
B A ESREEDREF
BRMBHHE I §E2
EBETESERENNAER
¥%8.25%: & > W%T%%E
16 5%‘%% BRERKEES
/::ﬁﬁfﬂ“(ﬁﬂ
BHE_Z__F,H=1+HL
NMEB) FRIRAMNEZE -

_7_

ESkRlE (E£E) BRAT 20035 hmE (D
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(K
T =

SEZP MRS M

Income tax in the consolidated statement

of

profit or loss and other comprehensive

income (continued)

(vi)

According to the PRC Corporate Income Tax Law and
its implementation regulations, dividends receivable by
non-PRC corporate residents from PRC enterprises
are subject to withholding tax at a rate of 10%, unless
reduced by tax treaties or arrangements, for profits
earned since 1 January 2008. In addition, under the
Arrangement between the Mainland China and the Hong
Kong Special Administrative Region for the Avoidance
of Double Taxation and the Prevention of Fiscal Evasion
with respect to Taxes on Income and its relevant
regulations, a qualified Hong Kong tax resident will be
liable for withholding tax at the rate of 5% for dividend
income derived from the PRC if the Hong Kong tax
resident is the “beneficial owner” and holds 25% or more
of the equity interests of the PRC company.

The provision of the related deferred tax liabilities,
if any, are based on the expected dividends to be
distributed from these subsidiaries in the foreseeable
future in respect of the profits generated since 1 January
2008. Deferred tax liabilities have not been recognised
in respect of the tax that would be payable on the
distribution of the retained profits as the Company
controls the dividend policy of these subsidiaries and it
has been determined that it is probable that these profits
will not be distributed in the foreseeable future.

Q Technology (Group) Company Limited Interim Report 2023
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a1HiE
REIFRSH (&)

m R HthE2E R m R

(vi) RIFEPBEEXFRASREREE

FEARAE > PR IR
EENF-B—HEBERNG
MFPIEFTEHEREZER > BRIE
BEMBBRAOIBERL HIE
W% B 3210% 3 Z= U0 45
Molbsh REBEFERMAE
BRANTHRERNREMEE R
EEHMAB LA RN ZHE
REMEBEEG HEERE B
MHERATEELEZTER
mEALRFBEH25% M £
B& #E > Bt B A AP B U B RS AR
EWATEER%Z EiRTEN

HEREERBEEEER (WE)
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7 Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of RMB20,802,000 (six months ended 30
June 2022: RMB166,163,000) and the weighted average
of 1,184,538,000 ordinary shares (six months ended 30
June 2022: weighted average of 1,183,203,000 ordinary
shares) in issue during the interim period, calculated as
follows:

Weighted average number of ordinary shares

7 FikREF
(a) BREXRET

ERERABHIUEQAT E
BREFEAEBEENAER
#20,802,000c (BHE_-&
T TEARNBZFHHIEAEAR
AR #¥166,163,0007T) &
FREHAR B ST S @R M
T ¥9801,184,538,0008% (&
E_EZ__FXB=Z+HILE
ANER BEKRMEFHH
1,183,203,000/%) AEEFH
W

BBRIEFII

Six months ended 30 June
BEAB=1tHLAER

2022
‘000
FhZ
Issued ordinary shares at 1 January R—B—HH
ERTEER 1,184,538 1,181,986
Effect of share options exercised BITHEEREDN
FE - 1,217
Weighted average number of ordinary R/N"B=+HHZ&E
shares at 30 June B NN #E T 9 & 1,184,538 1,183,203
ESRE (EE) 5RAS 2023 hmes ([
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7 Earnings per share (continued) 7 SBREF #&)

(b) Diluted earnings per share (b)

The calculation of diluted earnings per share is based
on the profit attributable to ordinary equity shareholders
of the Company of RMB20,802,000 (six months ended
30 June 2022: RMB166,163,000) and the weighted
average number of ordinary shares of 1,184,538,000
(six months ended 30 June 2022: weighted average of
1,188,713,000 ordinary shares), calculated as follows:

FRi#EERF

SERBERADUERLABTEE
REFEABRGL N AR
20,802,000t (BE-_Z_——
FRB=Z+HLEAREAR A
R #166,163,0007T) A&
B INAE T ¥9841,184,538,0008%
(BEZZ-_Z_F/,B=+4H
WERER  Z@ERMEFEH
1,183,713,000/%) AEEFH
mr:

Weighted average number of ordinary shares ZERIIETG%0 (1#E)
(diluted)
Six months ended 30 June
BESA=1+HLAER
2022
‘000
T
Weighted average number of RAB=+HNERE
ordinary shares at 30 June BE N ¥ 8 1,184,538 1,183,203
Effect of deemed issue of shares KABEREST B
under the Company’s TRIECETRID
share option scheme -1 - 510
Weighted average number of ordinary RAB=+HNEZ&E
shares (diluted) at 30 June R AN #E 39 85 (3
5#) 1,184,538 1,183,713
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x

8 Property, plant and equipment

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2023, the Group
entered into several lease agreements for use of factory
and office, and therefore recognised the additions to
right-of-use assets of RMB2,311,000 (six months ended
30 June 2022: RMB1,805,000).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2023, the Group
acquired items of property, plant and equipment
with a cost of RMB68,905,000 (six months ended
30 June 2022: RMB241,208,000).
plant and equipment with a net book value of
RMB27,021,000 were disposed during the six months
ended 30 June 2023 (six months ended 30 June
2022: RMB15,7083,000), resulting in a loss on disposal
of RMB2,300,000 (six months ended 30 June 2022:
RMB5,633,000).

ltems of property,

8 ME- -MER=E

(@)

(b)

E##E (@) BRAR 2023F PHRE

EREEE

BE_ZE-_-—F,B=1tHIL
ANER AEEITUATHE
BE EFRERMAEZR
At BRAREEEAREES
AR#2 311,000t (ZE_—
FARB=Z1THLENRNER | AR
#1,805,0007T) ©

WEEREEBREREE

BE_ZE_=—#,BA=1tHL
NEB AEBREAEARTE
68,905,000t (BE_-_ZE -
FRA=Z+HLEREAR A
R #241,208,0007T) WEEY
X - BEKRZEEEB K@ F
BAARM27,021,00052
ME- -BMEMRBEEENREZRE
_E_=Z&RB=1HHLER
BEEREE (BE_ZE__F,X
B=+HLERER : ARE¥
157030007_5) TEREFAR
#%2,300,000c (BE_Z -
FERB=Z1+HILERER | AR
#%5,633,00070) NEEEIE -

=9
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(Expressed in Renminbi unless otherwise indicated) (&5 AE35BESN » U R ¥FHTR)

9 Inventories

Inventories in the consolidated statement of financial position
comprise:

9 &

BHEUBRRRITNEFERE

Raw materials and low-value FEit il R EBEEER
consumables

TG

%

Work in progress
Finished goods

The analysis of amount of inventories as expenses and
included in profit or loss is as follows:

ANl SE At 31 December
2023 2022
ATEZ= == ——
V=R d=l +— 5 =1+—H
RMB’000 RMB’000
ARETT AEET T
435,448 471,167
316,998 330,386
343,912 382,899
1,096,358 1,184,452
EARSTFABRPRNEESTEDN

DWME

Six months ended 30 June
BEAB=1tHLA~ER

Carrying amount of inventories sold B HEEFEMNIREE

Carrying amount of inventories

recognised as research and mHE
development expenses
Write down of inventories EEMAE

Reversal of write-down of inventories 77 & $ifl st # [

The reversal of write-down of inventories made in prior years
arose due to an increase in the estimated net realisable value
of certain goods as a result of a change in customer and
market preferences.

80

Q Technology (Group) Company Limited Interim Report 2023

B ERNFENER

2023 2022
RMB’000 RMB’000
ARETT AR®ET T
5,256,224 6,687,460
80,178 123,955
29,258 46,316
(3,786) (19,690)
5,361,874 6,838,041

BEFEFEMBEEIIBRARER

A1 A -
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10 Trade and other receivables 10 B 5 R EMMMEIREIE

AN Sl At 31 December

2023 2022
N_E_=F i ——

AV =l +~— A =+—H

RMB’000 RMB’000
AR¥FT AREEFT
Trade receivables B 5 W EIE
— third parties —%=5 2,900,095 3,295,149
— related parties (note 22(c)) — R (BaE22(c) 2,692 2,692
Bills receivable FE U B 1
— third parties —%$=h 53,867 11,226
Trade and bills receivables B 5 EWRIE R E R EE 2,956,654 3,309,067
Less: loss allowance B BIE A (1,350) (1,837)
2,955,304 3,307,230
Other deposits, prepayments and HMZzs - BAHRIER
receivables FE U FR I8 138,468 128,976
3,093,772 3,436,206
All of the trade and other receivables are expected to be FrEE 5 KEMMEWRIETER N
recovered or recognised as expense within one year. —FERNUEIgERARZ

EstRlE (EE) BRAF cosEhmms Sl
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&

10 Trade and other receivables (continued) 10 B REMEYWRIE (&)

82

(a) Ageing analysis

(@) ERERDMA

As of the end of the reporting period, the ageing analysis PER SR I EEHEE D
of trade and bills receivables (which are included in trade FIGEERBREENE S EIW
and other receivables), based on the invoice date and DIEBEBLEREZE (Bt AEB S

net of loss allowance, is as follows:

ke EAFEWRRIR) BYBR & 0 A
L

AN Sl At 31 December
2023 2022
RZE_= ==t
V===l +~— A =+—H
RMB’000 RMB’000
AR®BFT ARETTT

Within 1 month
Over 1 month but within

P1E B LR 2,081,793 2,307,905
BB1MEBBR3MER MUR

3 months 816,299 868,151
Over 3 months but within Bia31E B B 61E A LUK
6 months 7,027 129,553
Over 6 months but within BiEeE A BT FEUA
1 year 50,185 1,621
2,955,304 3,307,230
Trade and bills receivable are due within 30 days to 90 BEEIWSHIEREKREZE B
days from the date of billing. Debtors with balances HEZE Y HEFI30EOHRA R
that are more than 3 months past due are requested to He-FrmBiBE3EANGE
settle all outstanding balances before any further credit is FAWEBERTESEQE—F
granted. NEEZH&EBMAEREBES

Bk o
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11 Financial assets measured at amortised
cost

11

RIBIHN ST ENERMEE

NNl At 31 December
2023 2022
RIE_=%F = —
A==l - — A =+1+—H
RMB’000 RMB’000
AR®TT AREETFTT

Negotiable Certificate of Deposit PEEFE

Annual interest rate of negotiable certificate of deposit held by
the Group as at 30 June 2023 is from 2.60% to 3.15% with
maturity date from August 2024 to June 2026.

12 Financial assets at fair value through
profit or loss

12

370,262 S

RTEZ=FRA=1+H K&
EEAENTEEFENFENEXN
F2.60%E3.156%  FIHHER _-ZF
“THENBEZEZRENRB

§Q¥EHAEEW$ﬁ§

NN TSIl At 31 December
2023 2022

ST = R —
AV=I=R =l - _— A =+1+—H
RMB’000 RMB’000
AR®TT AREETFTT

Wealth management products and B EmREBEER
structured deposits

The amount represents investments in wealth management
products and structured deposits issued by reputable
financial institutions in the PRC. There are no fixed or
determinable returns of these wealth management products
and structured deposits.

985,240 1,172,751

ZEBIEN AP S SRS ERT
BT EBVMERREBEERNE
Bo-ZFEMERAEBEFRIL
ﬁ@E_JZTEEIEE’JH&“O

EStRHE (EE) BRAT 023EHHRE O3
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(Expressed in Renminbi unless otherwise indicated) (&5 AE35BESN » U R ¥FHTR)

13 Derivative financial instruments 13 TE£MT A

At 30 June 2023
BRIE-=%,BA=+H

Assets Liabilities

BE =R

RMB’000 RMB’000
AR T AREFT

Foreign currency derivative instruments ~ MNETGTE T B

— Forward foreign exchange contracts —RHINEE LD - (30,605)
— Foreign exchange option contracts —4SNEHRES A 38,850 -
Total 4Est 38,850 (30,605)

At 31 December 2022
B2 _F+Z“A=+—4H

Assets Liabilities
BE 8@
RMB’000 RMB’000

ARET T AR®ET T

Foreign currency derivative instruments ~ JMNEfTE T A

— Forward foreign exchange contracts —ZHSEEL 11,111 (7,656)
— Foreign exchange option contracts —SMNEEHRRE A A - (730)
Total wast 11,111 (8,386)
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14 Pledged bank deposits 14 BIEIRIRITERR
PO SIl At 31 December
2023 2022
RZEZ= ==
AV-I=R =l —— 5 = +—H
RMB’000 RMB’000
ARET T AREFT
Pledged for AUTERIERR
— short-term bank borrowings —IGHERIRITERR (WaL17)
(note 17) 1,256,724 904,742
— letters of guarantee —ERK 24,398 14,439
1,281,122 919,181
15 Fixed deposits with banks with original 15 [REIHIEE={E A IRI1TE
maturity over three months BR1E®R
NN TSIl At 31 December
2023 2022
MIEZ=F i ——
AV =l +~— A =+—H
RMB’000 RMB’000
AR®TT AE®ET T
Fixed deposits with banks FREHA=EBIRTT
with original maturity over TEHER
three months 519,316 521,553
Annual interest rate of fixed deposits with banks with original R_E_=FB=1+H’ R
maturity over three months as at 30 June 2023 is ranging Hia =@ A NIRRT EBERERN =X
from 5.03% to 6.22% (31 December 2022: 1.94% to 6.22%). #5.03%%E6.22% (2 "F+=

B=+—H :1.94%%F6.22%) °

ESkRHE (EE) BIRAT 2023 hliRE 8D
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86

Cash and cash equivalents

16 /ERIREEFEY

AU TS At 31 December

Cash in hand FBRE
Deposits with banks RITHER

At 30 June 2023, cash and cash equivalents, pledged
bank deposits and fixed deposits with banks with
original maturity over three months with aggregate
amount of RMB4,058,592,000 (31 December 2022:
RMB2,298,423,000) were placed with banks in Mainland
China. Remittance of funds out of Mainland China is subject
to the relevant rules and regulations of foreign exchange
control.

Q Technology (Group) Company Limited Interim Report 2023

2023 2022
RZFZ= . —
ANA=1H |ppciE s
RMB’000 RMB’000
ARBTRT AERBTT
20 142
2,616,241 1,348,742
2,616,261 1,348,884

A _E_=FRNA=1tH FAH
BAERTHRENRIBEEEY
BIRHRITER KRR H A =@
BHIRTEHRERNEEAS AR
4,058,592,0007c (ZE - —_F+—
A=+—8: /\EW2298423000
7o) o ESEHPBEAREBEE
MERISMNEE FIFRA K AR o
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17 Bank borrowings

x

BEZ AR 5 R S Y 5

(Expressed in Renminbi unless otherwise indicated) (&5 AE15BESN » U R ¥EFTR)

17 $R1TE™

Long-term bank borrowings
— unsecured

Short-term bank borrowings
— secured (note (a))
— unsecured

REIRITER
— BT

THIIRIT AR
—BIR® (Ht@)
— BT

(a) Assets pledged as security for bank

borrowings:

At 30 June 2023, the bank borrowings were secured as

follows:

AN EA At 31 December
2023 2022
RZEZ= RZE_——
AR d=l - — S5 =+—H
RMB’000 RMB’000
ARET AREFT
230,837 -
1,262,097 926,185
3,059,784 1,689,792
4,321,881 2,615,977
4,552,718 2,615,977

(a) ERERRITERERNEE:

A—Em =

SN — < —

FRE=+H IR

TEMERBERAOT

Pledged by shares of an

associate®

Pledged bank deposits*

(note 14)

LUBE QB R 1IR3

BIRRIRIT R (Hat14)

(O TRERS At 31 December

2023 2022

HRZEZ=% i =S
nV-Ead=l - —_ 5 =+—H
RMB’000 RMB’000
ABRBTT ARBT T
123,080 130,143
1,256,724 904,742
1,379,804 1,034,885
EstRlE (£E) BRAT 20235 hms S
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17 Bank borrowings (continueqd)

(a) Assets pledged as security for bank
borrowings: (continued)

* The amount represents carrying amount of shares of
an associate which were pledged as security for bank
borrowings. The bank borrowings of TWD255,000,000
with effective interest rate of 2.36% which was repayable
before August 2023, which was secured by 26,160,850
shares (31 December 2022: 26,160,850 shares) of
Newmax Technology Co., Ltd. (an associate) held by the
Group.

ki The bank borrowings of RMB607,000,000 and
USD79,500,000 with interest rate from 2.80% to 5.51%
were secured by pledged bank deposits with interest rate
from 5.35% to 6.35%.

(b) The analysis of the repayment schedule of bank
borrowings is as follows:

17 SRITfEmR (&

(a) RIPIEARITERIBENSE
B

* L EZREE-EHEASZREE
BIRIFIEARITERNIER B
BRAIEXA236%RBBEANR_ZT =
)\ B RiEEH & 1255,000,000
T IRITER EBEAEEME
£E8926,160,850R (Z T~ —
+=-BA=+—H :26,160,8508%)
MIERERRMAERAS (—MHE
AE]) RS EIEIR

fOFRNF2.80%E5.51%H IR
TEM AR 607,000,0007T K&
79,500,000F ST HHM FE N F
5.35%%6.35% M EIRIFIRITIER
EfRo

(b) HBIRTTERNEERFREE D
mE

AT At 31 December

Within 1 year or on demand —FARARBREKREER
Over 1 year but within 2 years —F®BEBRMEN

Bank borrowings bear interest ranging from 2.36% to
5.62% per annum as at 30 June 2023 (31 December
2022: 1.44% 10 5.62%).
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2023 2022
R-ZEZ= = ———
av==ad= +— 5 =+—H
RMB’000 RMB’000
AR¥F T AREFT
4,321,881 2,615,977
230,837 =
4,552,718 2,615,977

RIEZ=ZF,B=1+H" 1
TEARNENENF2.36%
£562% (ZE__F#+_H
=+—H8 1.44%E5.62%)
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17 Bank borrowings (continueqd)

(b) The analysis of the repayment schedule of bank

borrowings as follows: (continued)

Several of the Group’s banking facilities are subject
to the fulfilment of covenants relating to certain of the
Group’s balance sheet ratios, as are commonly found
in lending arrangements with financial institutions. If the
Group were to breach the covenants the drawn down
facilities would become payable on demand. The Group
regularly monitors its compliance with these covenants.
As at 30 June 2023 and 31 December 2022, none of
the covenants relating to drawn down facilities had been

breached.

18 Trade and other payables

17 RITIERR (@)

(b) HIRTTERBEERREE D
mT: &

KEESTIRITHEBETRE
THAERETEEAEBLEEX
ERNEFE HEEREESRA
HMENEEZLH WAEEE
REZ#HE BERRBRNBEERE
REE - AEETCHETHE
TFTHRENBR- R_E_=
NE=ZtTHRARZE_ 1+
B=+—H ITEERHEEIR
R E B RS

18 B 5 R HME M RIE

Al At 31 December

2023 2022
R-ZBZ=F AT

AVERd=l - — 5 =+—H

RMB’000 RMB’000
ARETT AREF T

Trade payables BEENTRIE
— third parties —%=5 3,032,527 3,438,861
- related parties (note 22(c)) — s (BaE22(c)) 62,116 43,573

Bills payable P EE

— third parties —%=h 553,926 704,691
Trade and bills payables B ENRBRENEE 3,648,569 4,187,125
Accrued payroll EstTE 48,557 77,775
Other payables and accruals HMENRIBRESTE R 232,649 319,143
3,929,775 4,584,043

All of the trade and other payables as at 30 June 2023 are
expected to be settled or recognised as income within one

year or are repayable on demand.

R TEBE_=FAB=+HMMEE
5 REMBNRBERAR —FERAE
ENEB R WA AL ERERE -

EstRiE () BRAR 023 hmms 89
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18 Trade and other payables (continued)

As of the end of the reporting period, the ageing analysis of
the trade and bills payables (which are included in trade and
other payables), based on the invoice date, is as follows:

18 BB R HMENRIE (&

REREMR REZAME D E
SEMNREBERENEERE (BFEEE
ZREMEMRIES) ZREDH
mE

AT EE At 31 December

2023 2022
MRZE_=F AT

NE=1H |yecEaae=

Within 3 months NI EVERPEA

Over 3 months but within 6 months BiE31E A ER6E B 1A
Over 6 months but within 1 year HBiB6E A EBI1FEUA
Over 1 year BB

As at 30 June 2023, the accrued trade payables which
represented the amounts with no invoice received by the end
of the reporting period, amounted to RMB238,475,000 (31
December 2022: RMB472,756,000).

19 Capital, reserves and dividends
(a) Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company did not recommend

the payment of an interim dividend for the six
months ended 30 June 2023 and 2022.

90 Q Technology (Group) Company Limited Interim Report 2023

19

RMB’000 RMB’000
ARBTT AEBTT
3,076,958 3,329,777
321,306 378,834
8,690 4,259
3,140 1,499
3,410,094 3,714,369

N _EBE_=ZFERNB= ‘|’E| & 5t
E%%ﬁmlﬁ(ﬂﬂiﬁ HA>K B #
I fE WER 3 ZE R )%AEW
238,475,0007¢ <_7 —ZHF+Z
B=+—H: AR®472,756,000

7T) o
B HakikE
(a) BE

() FRIRRIES KL ERIEIFE

ABIRE
ERBEZTEZNEE
TERCCERIEC

NA=+HLEXRER KA
hHER S o
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19 Capital, reserves and dividends (continued) 19 BZs-{E#HEKRIEE &)

(a) Dividends (continued) (@ BB #)
(i)  Dividends payable to equity shareholders of the (i) F—BBEEETELERIE
Company attributable to the previous financial HFEANIBE
year
The directors of the Company did not recommend RANBEEFEEZTLEE
the payment of a final dividend for the financial year TE I TFRIE T —F
ended 31 December 2022 and 2021. +ZB=+—HIEHMHFE

B RAKRE -

(b) Share capital (b) RgZ
Authorised and issued share capital EERBE TR
Number of
Shares Amount
BnEE £%8
000 HK$’000
Fig FAET
Authorised: EE

Ordinary shares of BREEC.OIB T ZEE

HK$0.01 each 50,000,000 500,000

EstRlE (EE) 5RAF cosEhmms 91
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19 Capital, reserves and dividends (continued) 19 BZs-{E#HENRIEE &)

(b) Share capital (continued) (b) Bz (&)
Authorised and issued share capital (continued) EEREZITRRIE (&)
Number of Nominal value of
shares ordinary shares
! EREREE
’000 HK$'000 RMB’000
T8 FET AREFT
Issued and fully paid: ERITRERE :
At1January 2023and 30 RZZEZ=F—F—HK
June 2023 —_E-=F,B=+H 1,184,538 11,844 9,486
Number of Nominal value of
shares ordinary shares
BaLE4E] LiEREE
‘000 HK$'000 RMB’000
T8 FET AREBTT
Issued and fully paid: BETRERE:
At 1 January 2022 AN _E__&F—F—H 1,181,986 11,819 9,466
Shares issued under 2018 RIEZZ— \FREREE 2
Share Option Scheme BITRRD 2,543 25 20
Shares issued under 2019 RIFEZZ—NFERE 2
Share Option Scheme HITRG 9 (i) (i)
At 30 June 2022 R_E2__F,A=1+H 1,184,538 11,844 9,486
(i)  The amount is less than HK$1,000. () =ZEEEAE1,000E7Te
(i)  The amount is less than RMB1,000. (i) ZEFEFEARE,0007T
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19 Capital, reserves and dividends (continued)

(c)

(d)

Equity settled share-based transactions

On 16 September 2020, 17,879,600 share options
were granted to employees of the Company under the
Company’s employee share option scheme. Each option
gives the holder the right to subscribe for one ordinary
share of the Company. These share options were vested
on 16 September 2020, and then be exercisable until
2024. The exercise price is HKD9.22.

No options were exercised during the six months ended
30 June 2023 (2022: Nil).

Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a
going concern, so that it can continue to provide returns
for shareholders and benefits for other stakeholders, by
pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between the
higher shareholder returns that might be possible with
higher levels of borrowings and the advantages and
security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in
economic conditions.

19 BEXEERRKRE (&

(c)

(d)

E##E (@) BRAR 2023F PHRE

U#EEEENRORS

N _E_EFHLB+H>
17,879,600 R EERE AL
NENEEERESIEZTE
REEE -BMNERERTHE
BEAENDEBEARE—REB
A% o ERERZZEZEF
NWA+BEREEB > RBATIT
FEE_Z_MF-THEES
9.2287T°

ZE

MEEBRERBEE_T_=
FRA=THLERERETRE

(ZBEZZF ) o

BEAREE

FEBEEEANEZERRRE
FEERFREENEN BBEE
RERKFREREBURUAEER
FHRGRE  EESRERBRER
R 7 B o AR R 75 76 SR ) i o

FEBEBBEHRERAEEEER

B U FEFREES K FHER
TT@EE%@E’JE:—JJ&%@%A,EH
BEBARANTERE S 2 B
R I BEELE ISR E
BEEARRIE
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Capital, reserves and dividends (continued)

(d) Capital management (continued)

The Group monitors its capital structure on the basis of
an adjusted net debt-to-capital ratio. For this purpose,
adjusted net debt is defined as total debt (which includes
bank borrowings and lease liabilities) less cash and cash
equivalents.

The Group’s adjusted net debt-to-capital ratio at 30 June
2023 and 31 December 2022 was as follows:

19 B HERRKRE &
(d) EREE @)

FEERUKAREAERFEL
RNBREERHEERRBoFULM
EORABRARFEERARTE
B EERTERREAEERE BE
RERFEEEFEY-

RIBEZZFEXA=+THKZ
“H#+ZHR=+—H Jti%@%&
AEEABRBELROTHAR:

AT SR At 31 December
2023 2022

A— s — = A— g — —

nV=ad=l - — 5 =+—H
Note RMB’000 RMB’000
Kzt ARET T AR®ET T

Current liabilities: mMEEE

Short-term bank borrowings (2 8RSR1Tf& ™K

Lease liabilities HE&R

Non-current liabilities: FEmEEE:

Long-term bank borrowings £ HIRITER

Lease liabilities HE&R®

Total debt BEMER

Less: Cash and cash BRERREEEY
equivalents

Adjusted net debt RAREEIE

Total equity fErR4EEE

Adjusted net debt-to- RAREREFEFEL
capital ratio E

Q Technology (Group) Company Limited Interim Report 2023

17 4,321,881 2,615,977
9,616 13,131
4,331,497 2,629,108
17 230,837 =
9,037 14,389
4,571,371 2,643,497
16
2,616,261 1,348,884
1,955,110 1,294,613
4,760,389 4,767,405
41.1% 27.2%
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20 Fair value measurement of financial
instruments

(a) Financial assets and liabilities measured at fair

value

(i)  Fair value hierarchy

The following table presents the fair value of the

Group’s financial instruments measured at the

end of the reporting period on a recurring basis,

categorised into the three-level fair value hierarchy

as defined in IFRS 13, Fair value measurement.

The level into which a fair value measurement

is classified is determined with reference to the

observability and significance of the inputs used in

the valuation technique as follows:

Level 1 valuations:

Level 2 valuations:

Level 3 valuations:

Fair value measured using
only Level 1 inputs i.e.
unadjusted quoted prices
in active markets for
identical assets or liabilities
at the measurement date

Fair value measured
using Level 2 inputs i.e.
observable inputs which
fail to meet Level 1, and
not using significant
unobservable inputs.
Unobservable inputs are
inputs for which market
data are not available

Fair value measured using
significant unobservable
inputs

20 ERMTANAFEE

() RAFEAEBNEHEERE

(£

)

E##E (@) BRAR 2023F PHRE

QT EER

TREFVEAEBESRIANA
FE - ZFEMIANRRSH
REEBEREESE TN
HERM B R EERB13FL
FlEFEFRAEN=RAFE
RE-RAFEFEDENS
RIVESEM T EER AP
WARBNIRREREEN
BREE :

s B
f&ifE -

EERERIE
A (BPR st
EQNMEREE
HEERE R
RERZ RS
BRE HEM
NFE

s [E#R2
fafg .

fERRE R A
ik (BIkAEE
El=Eal-0EE
Zm AR B
WAREBERK
THHEHA
BESAENRQ
F {5 o A B B
EHMABES
BHSEEN
o A BUE

* JE#R3
fafg :

EREKRTH
CES PN T
SHENATE

215)
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20 Fair value measurement of financial
instruments (continued)

20 M TANLXFEFZ @)
(@) Financial assets and liabilities measured at fair (a) BATEANENEREERE
value (continued) & (&
(i)  Fair value hierarchy (continued) () RXFEER B

The Group has a team headed by the chief financial

AEBE-BHMBRERE

officer performing valuations for the financial
instruments, including equity securities designated
at fair value through other comprehensive income
(“FVOCI”). The team reports directly to the
director responsible for the financial affairs. A
valuation report with analysis of changes in fair
value measurement is prepared at the end of
each quarter, interim and annual reporting date,
and is reviewed and approved by the director.
Discussion of the valuation process and results with

NWEEREEMIE (BFERA
FESAHMEZEB@AEE
RIEE ) EITHE X
ERNESUHEENEER

HBRFEE -PHKRFERS
BERRENBLTEFES
FOMNEERS THES
BR R E - BFEMEER
BERERAEEFRERMES U
HmE -

the director is held quarterly, to coincide with the
reporting dates.

Fair value measurement as at
30 June 2023 categorised into
RZEZ=ERB=1THNATEHEREA
Fair value at
30 June
Level 1 Level 2 Level 3

B4 [EfR2 [E4R3
RMB'000 RMB’000 RMB’000 RMB'000
AERETT ARETR ARETRT ARBTR

Recurring fair value REUQTENE
measurement

Financial assets: REE:

Financial assets at fair value %A FEst ABTH

AL
through profit or loss THEE 985,240
nNE

- 985,240 -
Equity securities designated B ATEFAHMEE
at fair value through other MR ERER S
comprehensive income
(‘FVOCI") 5,000 - - 5,000
Derivative financial TEERIA
instruments
- Foreign currency option ~ —4MNEHAES X
contracts 38,850 - 38,850 -
Financial liabilities SRaE:
Derivative financial MEERMIA
instruments
- Forward foreign exchange —EHASMNES X
contracts (30,605) - (30,605) -
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20 Fair value measurement of financial
instruments (continued)

(a) Financial assets and liabilities measured at fair
value (continued)

(i)  Fair value hierarchy (continueq)

20 TRTENATFESE (&

() RAFEAEBNEHEERE

& (&
() RFEER (B

Fair value measurement as at
31 December 2022 categorised into
RIEZZFE+ZR=+—HBNATFEHEDES

Fair value at
31 December
2022 Level 1 Level 2 Level 3
S
+-R=+—H
MATE B 1 B2 B3
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR ARETT
Recurring fair value REUQTEHNE
measurement
Financial assets: EREE:
Financial assets at fair value %A F{E5t A
through profit or loss TREE 1,172,751 - 1,172,751 =
Equity securities designated A FE AEMZE
at fair value through other M ERIEE S
comprehensive income
(‘FVOCI) 5,000 - . 5,000
Derivative financial fTESRIA
instruments
— Forward foreign exchange —EHASMES A
contracts 11,111 - 11,111 -
Financial liabilities: SRaE:
Derivative financial fTESRIA
instruments
- Foreign currency option ~ —4MNEERES A
contracts (730) - (730) -
- Forward foreign exchange —&2HASMNES L
contracts (7,656) - (7,656) -

During the six months ended 30 June 2023, there
were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3 (2022: nil). The
Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the
reporting period in which they occur.

BHEZZ-=F/A=+HL
ANER > BR1EE Koz Bl
mEEH R A S HE RS
(CEBEZZF &\ cAEEK
RARATEBHREHIRE
B EHRER A REEo

EstRlE (EE) BRAF c03Ehmms 97
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20 Fair value measurement of financial
instruments (continued)

98

(a)

Financial assets and liabilities measured at fair
value (continued)

(i)

(iii)

Valuation techniques and inputs used in Level 2
fair value measurements

The fair value of other financial assets in Level 2
is determined using discounted cash flow models.
The discount rate used is derived from the relevant
government vyield curve as at the end of each
reporting period plus an adequate constant credit
spread.

The fair value of forward foreign exchange contracts
in Level 2 is determined by discounting the
difference between the contractual forward price
and the current forward price. The discount rate
used is derived from the relevant government yield
curve as at the end of the reporting period plus an
adequate constant credit spread.

The fair value of foreign currency option contracts in
Level 2 is determined by using the Black-Scholes-
Merton model.

Information about Level 3 fair value
measurements

FVOCI mainly represented investments in
Dongguan touchpoint Intelligent Equipment Co.,
Ltd. (“Dongguan touchpoint”).
of Dongguan touchpoint was mainly determined
with reference to the latest available financial
information, adjusted by unobservable inputs such

The fair value

as latest-round financing of the funds’ underlying
investments, when applicable. The higher the price
of the latest-round financing for these underlying
investments, the higher the fair value of the
FVOCI would be. There was no movement during
the period in the balance of Level 3 fair value
measurements.

Q Technology (Group) Company Limited Interim Report 2023

20 TR TENATESE (&

(a) BAFEAENETMEERE

" (#&)

(i)

(iif)

BRR2A FlE EATEEIIEE
FERBA BB

Bz HitheMEEZ AT
BNERERREERERAE
E-FMEMZMBERTREN
BRI EHRMAERR AT ZE S i
BMENTRRENEEREZE

B2z ZHESHNZ AT
BNEBEREGHNERERA
RITEMERZENEEME
E-FMEMZMBERTREN
5 HAR BVAE R BT 2 S R AR
SRR ENEERE-

BR2ZINERREGHNZ AT
B ERRANR—SFHH—2
TRIRTUEEE o

BR/ERIL T EE EHIEH

BAFESAHMEZE R
TERERENREHIEE
RHEAERAR (IREMER) ©
REBHNATEEIEZHES
ERMABHYFENREE
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20 Fair value measurement of financial 20 M TAMNAFEFE @)
instruments (continued)
(b) Fair value of financial assets and liabilities (b) MIFHATFEIRNEMEE
carried at other than fair value REENATE
The carrying amounts of the Group’s financial REBFIG AT EF N A ARNS
instruments carried at cost or amortised cost were HMTEMNEEREHEN B - —F
not materially different from their fair values as at 31 +ZRA=4+—HERZZIZ=FA
December 2022 and 30 June 2023. = THRATFELEERER -
21 Commitments 21 A4
Commitments outstanding at 30 June 2023 not provided for ATE_ZFNAZF+HEREEZEAR
in the interim financial report: FRERR P3RS W et IR B E R IE W
T

AN TSIl At 31 December
2023 2022
RZEZ= N F
VL=l - — A =+—H
RMB’000 RMB’000
ARMTF 5 ARMF

Contracted for acquisition of property, BEEYE -BERKRENEGH
plant and equipment 112,920 124,474

EstRiE () BRAR 0osEhmms 99
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22 Material related party transactions

In addition to the related party information disclosed
elsewhere in these financial statements, the Group entered

into the following material related party transactions:

Name of related parties

R Bk 75 % 78

22 EXMBE R 5

BReZ E R IR R E M IR Fr i BB BIRA
FHERSN zlx%lz@u?ﬂx?%j:%%%ﬁ
FRG:

Relationship with the Group
£ s £ B Y R 12

— CK Telecom Limited* (“Heyuan CK”)
(MAETRERARE (TR BRAE)
—EABEEARE (R BRAR (DREAER))

— SHENZHEN CK Telecom Limited* (“Shenzhen CK”)
(MRYIT AR EERERAEEARAF)
— A m A EERERANGERRAE (TRIIFER)

- Van Telecom Limited* (“Van Telecom PRC”)
(LR HERAR)
—WZREERAR (i)

— C-Flex Electronic (Huangshi) Ltd. *
(BaAERFREBERAE)
—EAREBFRKARAS (ERALE)

(“Huangshi C-Flex”)

— Heyuan Youhua Micro Electronic Technology Company
Limited* (“Heyuan Youhua”)

(MGARREMNBRRARAE)
—REEMIEBRRARAR (DTRKE))

— Dongguan Xinxu Optical Limited* (“Dongguan Xinxu”)
(IREHEAFERRAE)
—AREHMBEAFRERATE (TRETHE)

— Xiamen Zhonghui Microelectronics Co., Ltd.*
(“Xiamen Zhonghui”)
(BT REMEFERAS)
—ENMAREMBFERAR (EMRED)

— Googol Technology Co., Ltd. *(“Googol”)
(ESRERMBERAR)

—EeiERHERAR (BS))

*

only. The official names of these companies are in Chinese.
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The English translation of the companies’ names is for reference

Controlled by Mr. He Ningning
R ZEE LR
Controlled by Mr. He Ningning
FR () B B S AR 42
Controlled by Mr. He Ningning
FR (] B8 BB S AR 42
Controlled by Mr. He Ningning
FR (] B8 8 S A 42

Controlled by Mr. He Ningning

el B S A 1
The subsidiary of an associate of the Group
AEEBERTNWE AT

Controlled by Mr. He Ningning

R EEREES

Jointly controlled by an independent non-
executive director of the Company and
independent third parties

HARBBIIFAITEEREL 73R
1l
Y BRERELBZEXBEEHRSEZ
EREMERLERPX



Notes to the Unaudited Interim Financial Report
P e PR P U

(Expressed in Renminbi unless otherwise indicated) (&5 AE15BESN » U R ¥EFTR)

22 Material related party transactions
(continued)

22 BEREAMBERSZ )

(@) key management personnel (@ FEEEAE

Six months ended 30 June
HEANA=1tHLAER

2023 2022
RMB’000 RMB’000
ARBT T AREFT
Salaries, wages and e -IERAEMEF
other benefits 2,030 2,744
Contributions to defined RESFTRAKEBHER
contribution retirement plans 54 71
Equity settled share-based U#EREENRGS
payment expenses TRAX - 1,644
2,084 4,459

The above remuneration to key management personnel

is included in “staff costs” (note 5(b)).

(b) Other transactions with related parties

tHRFTEEEABHFMENIEL

R A (MEE5(b)) °

(b) ERAEAREMZ S

Six months ended 30 June
HEANA=Z+tHILARER

Purchases of products from
— Huangshi C-Flex
— Heyuan Youhua
— Dongguan Xinxu
— Googol

EmiEE
—EAREE
— AR EE
—REMAE
—E5

2023 2022
—E-= —ECICHF
RMB’000 RMB’000
AR¥F T ABRET T
46,327 54,864
64,838 13,776
4,314 9,918
- 71
115,479 78,629
Estils (@) 5RAF cosehmms 101



Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (&5 AE35BESN » U R ¥FHTR)

22 Material related party transactions 22 EXMAMAERS &)
(continued)
(c) Balances with related parties (c) EARANE S 45ER
(i)  Due from related parties () RIS
At At
30 June 31 December
2023 2022
RZE2EZ= TR —— =
ARl - — 5 =+—H
RMB’000 RMB’000
AR®T T AREFT
Trade-related & 5 18E
Trade receivables B 5 WA
- Xiamen Zhonghui* —EfRE" 2,692 2,692
Other receivables Hh g aIa
— Shenzhen CK —F®YNFEH 68 68
*  The contract related to the trade receivable was * ZnE B S EWEIEERENEA
signed before the date when Xiamen Zhonghui was AN EPIR BT % 4 & E B 5
identified as related party of the Group. FHIE]IL e

10 2 Q Technology (Group) Company Limited Interim Report 2023



Notes to the Unaudited Interim Financial Report

ARAE

BEZ AR 5 R S Y 5

(Expressed in Renminbi unless otherwise indicated) (&5 AE15BESN » U R ¥EFTR)

22 Material related party transactions

(continued)

(c) Balances with related parties (continueqd)

(i) Due to related parties

22 BEREAMBERSZ #)

(c) ElRANRF AR (&

(i) P RIBE A

Trade-related
Trade and bills payables

— Huangshi C-Flex
— Heyuan Youhua
— Dongguan Xinxu

B 5186
B 7 EAMRIER
ERNEE
—EAAE
— AR RE
—REHME

The amounts due from/to related parties as at 30

June 2023 and 31 December 2022 were expected

to be recovered/repaid within one year.

At At
30 June 31 December
2023 2022
RIEZ= ==
aERd=l - — 5 =+—H
RMB’000 RMB’000
ARETT AREET T
18,566 26,779
42,257 12,267
1,293 4,527
62,116 43,573
ATE T =FARA=1+HKEZ

B _F+_A=1+—H &
W FE{S AR 5 R IBTE R A %
—F£ R, EE -

E##E (@) BRAR 2023F PHRE

103
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RAEBEZP MRS ML

(Expressed in Renminbi unless otherwise indicated) (&5 AE35BESN » U R ¥FHTR)

22 Material related party transactions 22 EXMAMAERS (&
(continued)
(c) Balances with related parties (continued) (c) EARAEG S 4EER (&)

(iiij) Lease Liabilities

(i) HERE

At At
30 June 31 December
2023 2022

WZEZ=%F I =
av==Rd= +— 5 =+—H

RMB’000 RMB’000

AR¥T T AREEFIT

Lease liabilities HEaE
— Van Telecom PRC —MEZ R F 9,925 16,823
— Shenzhen CK —xIFEe 202 399
10,127 17,222

The Group entered into leases in respect of certain
leasehold properties from its related parties, with
lease terms of 2-3 years. During the six months
ended 30 June 2023, the amounts of rent paid by
the Group under these leases to its related parties
were RMB2,925,000 (six months ended 30 June
2022: RMB3,872,000).
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AEBPEEERBANET
AEMETIRLY ABEAM
EZF - HE_E_=FNA
=+ HIEARNER  KEBIREE
ZEMRMNENHERBEBSNMEE
A AR 2,925,0007T (B
EIZRTHFRAB=F+HIER
@A : AR#3,872,0007T) °
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